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Will You Know WHEN 
To buy? To hold? To take profits? 


ple “ig [N an investment phase such as that 
on which we have embarked it is 
not enough to know what to buy,— 
A important as that knowledge is at 
the beginning. Successful investors 


are those who not only select the 
right securities in the initial stages 
of a prolonged market movement, 
but who know when to switch from 
one issue to another and when to 
a ignore the incidental downswings 
which so frequently cause the un- 
guided investor to lose his position 


[NVESTORS whose holdings are supervised by THE FINANCIAL 
WORLD RESEARCH BUREAU follow a conservative program 
prepared especially for them after a thorough consideration of every 
factor in their individual situation. Portfolios existing at the time the 
investor enrolls as our client are analyzed and we suggest the exact re- 
visions necessary to establish it in harmony with the current business 
and economic prospect. From time to time thereafter, as conditions dic- 
tate, the portfolio is adjusted to meet new situations and altered outlook. 


WE will be glad to enroll you as a client if your present holdings or 
surplus available for investment justify. You will find the procedure 
simple, for it has been perfected by years of concentration on the prob- 
lem of investor-guidance. You merely register with us the complete list 
of your securities with their cost, provide us with all the necessary data 
regarding your requirements, objectives and resources, and then follow 
the direct, positive recommendations as they come to you. As your con- 
fidential investment counsel we lay out your program at the outset (and 
once a month submit a survey of your progress). You are kept informed 
thereafter on what to hold—and why; what tobuy—and why, and when; 
what to sell—and why, and when; what replacements to make—and why, 
and when. Everything is personal — individual; there are no group 
advices. And the cost is moderate. For complete information clip and 
mail the coupon below—or write a letter if you prefer. 


Send for this Pamphlet today----------------------------- 
The Financial World Research Bureau, 53 Park Place, New York, N. Y. 626-88 


Please send me your pamphlet that explains (without obligation to me) how your Personal Supervisory Service would 
assist me to adopt a profitable investment program. I enclose a list of my investments (showing the number of shares and 
their original cost) to guide you in telling me just how this service of The Financial World Research Bureau will aid me. 
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cent appreciation in the rail averages since early April. 


‘Its first quarter earnings amounted to 22 per cent of the 


INANCIAL WORLD __ 


Otto Guenther, Audit Bureau 


The Financial World was established to diffuse the truth about investments, has constantly maintained this attt- Circulations 
aadinaad twd-, and will continue to do so, confident in its belief that as long as it clings to this ideal tt can count upon the og 
support of the investing public. 
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Ten Stocks To Be Held The Market Situation - - - - - - - * + 611 
LTHOUGH the market as a whole has advanced sub- The Stockometer - - - - - = = © = «& 611 


stantially from its low point of last September, there 


are a number of common stock issues which still The Trend of Things - - - - - - - = © 612 


appear to have much further price improvement ahead of 
them. THe FinanctaL Wortp’s staff has been combing Weekly Index of Industrial Production - - - + 612 
the list for stocks of this type, and has selected a group of 


_ten promising issues which should be held for full recovery No More Credit for Speculation? - - - - - 613 
of earning power. Selections were not made on the basis of Soft Coal and Dividends - - - - --- - 614 
possible near-term market action; their attraction is found : 

in the probable developments over the coming several A Bull Market Leader - - - - - - «- - - 615 


years. The list will appear soon. 
Among the Bulls and Bears - - - - - - = 616 


What About Rail Stocks Now? 


AILWAY traffic is running at the highest level of the 
year, earnings are improving and the rails as a whole 

have their financial problems largely behind them. These 
factors have been at least partially reflected in the 80 per 


How Congress Changed the Business Picture - - 617 
A Merchandiser of Merit - - - - - - - - 618 
Readjustments Affect Foreign Bonds - - - - 619 


American Water Works—An Attractive Stock 


Now the question is, to what further improvement are the ae 
rail shares entitled, if any? Several years ago the cry was A ee ee 
that competing forms of transportation doomed the rail- . 
road industry. Of course, that competition still exists. Transamerica Benefits from Bank Dividend Re- 
Will it seriously affect future rail traffic trends, or are we TT en ae ae 
warranted in looking for the roads to recover their old- 
time earning power? An analysis is in course of prepara- Board Room Brevities - - - - - - - = = 623 
tion. 
A Laggard in a Stable Field 
HE common stock of one company listed on the New Stock Options Still Command High Premiums - - 624 
“York Stock Exchange is currently selling around 13 
times 1932 earnings, whereas the shares of its two principal Exchange Ruling on Certificates of Deposit - - 624 


competitors are selling for 18 and 20 times last year’s results. The Commodity Situation- - - - - - - - 629 


total reported for 1932, but it is important to note that the ide Li ee Sa we, ee ee, eee 
second half of the year is this company’s best period. eaenate aie - 
Dividends are being paid—and earned—and the yield is Dividends Declared - - - - - = = «© «. 632 
around 6% per cent. A discussion will appear in an early 

issue. Weekly Record of Earnings - - - - + = = 682 
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KEEP YOU 
INFORMED 


Every week we list in this columr. attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free. 
direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place New York‘ N. Y 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


ANALYSIS OF THE WOOLWORTH STOCK, its earnings recora 

and key position in the program of national recovery are discussed in 

a special circular available to investors upon request. This analysis 

been prepared by a well-known firm, Members of the New York 
Stock Exchange. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these gusttions from the technical viewpoint is presented in the 
folder “‘How to Protect Your Capital and Accelerate its Growth. 
Copy may be had upon request. 


SOME FINANCIAL FACTS—Is the title ot a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


SAFETY PLAN—is the title of a concise booklet issued by a financia 
ee pee on a forecasting accuracy which safeguards both ways. 
up own. 


STATISTICAL SERVICE—A New York Stock Exchange house is 
available for the analysis of any security in which you may be inter- 
ested. When making your request, please state the name of the 
security on which you wish an analysis. 


TIME TOLAY THE FOUNDATION FOR YOUR FORTUNE—One 
of the ik financial services has prepared an 18- e booklet 
pointing out the opportunity at the present time to lay the founda- 
tion for your fortune. 


SECURITY SALESMANSHIP, THE PROFESSION—An inier-: 


esting d on of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service advises the 
course to pursue. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
oe Se is issuing a booklet describing their plan and terms 
for E< ing securities on the monthly installment plan in odd lots 
or ots. 


COMMODITIES—A well-known firm, Members of the New York 
Stock Exchange and leading Stock and Commodity Exchanges. 
backed by 50 years’ experience in Commodity markets, has prepared 
a folder containing trading data on all important Commodity Ex. 
changes S. and Canada. It contains full information as to 
— units, marginal requirements, commission charges and other 
‘acts. 


MARKET ACTION—Is the name of a weekiy trading bulletin issued 
by a New York financial advisory service. If you are interested in 
short swing trading, ask to be placed on their complimentary list. 


REAL ESTATE BONDS—an interesting bulletin telling about tic 
unusual profit possibilities in this overlooked group of securities 
which are secured by sound intrinsic values and should benefit through 
inflation, has been published by a firm, members of N. Y Rea’ 
Estate Securities Exchange 


MAKING MONEY IN STOCKS—A straightforward comprehensive 
aoa tg sound methods to pursue in the purchase and sale of listed 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock ge house, containing a brief explanation of the different 
ining to stock market trading. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
— is the title of a booklet just issued by a well-known Stock Exchange 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1932 
4 WEEKLY TRADE INDICATORS June 17 June10 June ig 
*Crude Oil Production (bbls.)....... 2,611,850 2,709,350 2,197,550 
Electric Power Output (000 K.W.H.) - 1,578,101 meee 1,441,532 


tSteel Output (% of capacity)....... 47% 4% 18% 
utomobile Production (U.S. A.)... 55,496 53,283 53,158 
Commodity Price Index....... ane 61.5 61.5 6 


3 
June 10 June June ll 
§Bank Clearings New York City..... $3,100 $3,206 $2,908 


§Bank Clearings Outside of N. Y.C.. 1,513 1,405 1,642 
Total Car Loadings .............. 564,546 508,234 501,685 
Bituminous Coal Production 906,000 913,000 663,000 
Financial World Index of Indus- 


*Daily Average. tlron Age. tCram’s Report. §000,000 Omitted 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


(000,000 omitted) June 14 June 7 June 15 
Deposits—New York $6,632 $6,532 $5,937 
Deposits—Outside New York City . 8,996 8,907 9,370 
Loans on Securities—N.Y.C... .. 1,840 1,777 1,759 
Loans on Sec.—Outside N. Y.C.... 1,958 1,965 2,506 
*Investments-New York City. ..... 1,078 1,068 943 
*Investments —Outside N. Y. C.... 1,894 1,893 1,957 
Total loans and discounts....... oes 8,559 8,511 991 
Total net demand deposits... . . 11,207 10,983 10,358 
Total time deposits 4,263 4,275 4,537 
Total brokers’ loans............ wee 782 699 402 
Federal Reserve System gold ratio. . 68.3% 68.1 59.4% 
N. Y. Federal Reserve Bank ratio . . 62.3 61.4 51.5% 
Total Money in Circulation... ..... $5,723 $5,767 “467 


ee than U. 8S. Govt. Securities. Notr.—Above figures are latest 
le 


av 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 


June 20 June 21 


Par 
$4.86 % England....$4.16% $3.62%] Copper. ..$0.07 $0.08 
1.00 Can. Dollar.90.06 86.59 Cotton.... .092 
3.92c rance 3.93 16.34 14.84 
6. 5.10 \% 
13.90 Belgium’. ..17.00 13.90%} Rubber... .0575 .0269 
23.82 Germany...29.10 23.74 
49.85 Japan..... 26.37 29.69 Sugar..... .046 .039 


11.96 Brazil...... 8.00 7.20 gWheat.... .753% .48 
*Belga. §July futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
ag —- the 15th to the 15th generally indicate earnings for the 
month. 


curren 
Sa me on 

une wee ange 
Eastern District 1933 1932 % ° 
Baltimore & Ohio... 33,412 29,852 12 
Chesapeake & Ohio............ 25,348 19,502 +30 
Cleve., Cinn., Chicago & St. L.... 16,013 1905 +15 
Delaware & Hudson............. 9,6 9,314 + 4 
Delaware, Lackawanna & Western. 11,652 10,516 +11 
Norfolk & Western....... errr » 18,271 14,230 +28 
New York, New Haven & Hartford 18,332 J + 4 
New York Central............. - 39,255 33,427 +17 
New York, Chicago & St. Louis... 10,481 9,393 +12 
Western Maryland.........-sceee 5,148 5,019 + 3 
Southern District 
Atlantic Coast Line............06 12,251 10,514 +17 
Illinois Central........ isoehabeue 23,179 22,157 + 5 
Louisville & Nashville............ 18,830 15,321 +23 
Seaboard Air Line........ ee 9,486 8,308 +14 
Southern Ry. System...........6 28,533 23,656 +21 
Northwest District 
Chicago & Great Western..... ine 4,133 3,918 + 5 
Chi., Milw., St. Paul & Pacific.... 21,501 17,844 +20 
Chicago & Northwestern..... e008 26,669 22,445 +19 
Northern Pac... 9,130 8,320 +10. 
Central West District 
Atchison, Topeka & Santa Fe .... 18,990 18,907 +1 
Chicago, Burlington & Quincy.... 18,021 15,617 +15 
Chicago Rock Island & Pacifi .... 16,953 15,044 +13 
Chicago & Eastern Iliinois........ 504 3,215 +9 
Denver & Rio Grande Western.... 2,995 2,456 +22 
Southern Pacific............ 4 15,913 14,758 + 8 
eee 2,430 1,837 +32 
Southwestern District 
Kansas City Southern............ 2,584 2,480 + 4 
Missouri-Kansas-Texas .......... 6,077 5,440 +12 
Missouri Pacific........ 18,933 15,864 +19 
St. Louis-San Francisco.......... 10,137 * 8,872 +14 
St. Louis-Southwestern.......... 3,417 335 + 2 
Texas & Pacific...... oeadenesane 7,143 6,497 +10 


(Compiled from American Railway Association figures) 
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WORLD 


NEW YORK, JUNE 28, 1933 


HIGHLIGHTS 


Stock market background one of improving 

business and rising earnings — Bonds con- 

tinue to ignore possibility of dollar devalua- 

tion, with prices aided by continued extreme 
ease in money rates 


The 
Market Situation 


Except for the report that the dollar was to be stabilized 
at a discount of about 15 per cent, which a week ago helped 
along an already over-due price correction, the events of the 
London conference have so far had little significant influence 
upon the course of the stock market. The dollar dipping to 
new lows in the foreign exchange market has from time to 
time brought more or less temporary strength into stocks, 
but gyrations in our monetary unit are engineered here, how- 
ever much they may be inspired by desires to attain bargain- 
ing ends. It is quite evident that the course of the dollar 
does not reflect the ordinary laws of supply and demand, for 
if that were the case our favorable balance of payments 
would keep it somewhere approximating parity. And, of 
course, this phase of our monetary policy is in the able hands 
of Professor Sprague, who has had so much experience in 
“managing” the movements of the pound sterling. 


On the domestic side of the picture, the markets have had 
to encounter extremely little in the nature of bad news. 
Business in general has continued its spirited recovery, and 
there is hardly a line of activity that does not furnish weekly 
reports of such favorable nature as to provide a very good 
background for stocks. Nevertheless, business developments 
apparently had little to do with Monday’s wide advances, 
which wiped out a good part of the declines of the preceding 
week. On the several subsequent sessions, however, the 
market’s action suggested that it was attempting to establish 
some semblance of a trading area. Even the so-called dis- 
tillery group failed on Wednesday to respond to the wet 
balloting of the day before with much more than a temporary 
run-up. 


The rails did little in reflection of estimates that the traffic 
figures at the end of the week would show a gain for 15,000 
to 20,000 cars, or in response to preliminary May earnings 
reports. Earnings figures for the first six roads to report 
for last month showed a 4.8 per cent increase in gross 
operating revenues over a year ago, which was translated 
into a 95 per cent gain in net operating income. Thus there 
is furnished ample proof of the statements often made here, 
that once railroad earnings turned the corner the gains would 
be spectacular. Postponement of considerations of further 
wage cuts was actually a victory for the roads inasmuch as 
it resulted in making the present 10 per cent reduction effec- 
tive for eight more months following November 1, on which 
date the wage agreements would have expired and the union 
leaders doubtless would have attempted to put the schedules 
back on their former basis. Such a move would, on the basis 


of present conditions, cost the roads as a whole about $100 
millions to $125 millions more a year. 


The wheat market has apparently been influenced more by 
crop conditions than inflationary considerations, with re- 
ports of further damage sending the grain to new high prices 
and imparting strength to the farm implement shares. 
High prices are of little benefit to the farmer whose crop has 
been destroyed by drought or pest, but current predictions 
are that the total wheat crop will be below even domestic 
consumption and this should aid in straightening out the 
distressingly burdensome surplus situation. Other com- 
modities have displayed more strength than weakness fol- 
lowing the dip in the third week of June, and one promi- 
nent daily index last week stood less than two points below 
the high of June 13. 


Bonds have been giving a good account of themselves, low 
money rates and improving corporate earnings more than 
offsetting fears of dollar depreciation. The same factors 
have been working in favor of the high grade preferred 
stocks, and several issues are now selling so close to call 
prices that holders would do well to consider transfers into 
others of comparable soundness which still have some dis- 
tance to go before reaching redemption levels. 


Second quarter earnings reports will be appearing in sev- 
eral weeks and will doubtless result in some cases of read- 
justing market appraisals. In numerous instances, however, 
they should serve the purpose of justifying most if not all 
of the recent price improvements. From a nearer term 
technical standpoint, the market as a whole has gotten into 
territory which again suggests that the probability of tem- 
porary reactions should not be overlooked.. No change of 
policy is indicated for the long term investor, however, who 
is on sound ground in retaining good issues and taking ad- 
vantage of intermediate reactions to acquire promising ad- 
ditions to his list. 


4 4 THE STOCKOMETER 4 4 


MARCH, APRIL——, MAY -——JUNE——_, 
18 15 22 29 5 12 19 2% 3 10 17 2 31 7 14 2 28 
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Notre: The Stockometer is made up of four components which pro- 
vide a sensitive index to the trend of the market. The Stock A 
indicate day-to-day fluctuations of a selection of leading counmion steam, 
The Issues Traded afford a clue to the extent of market interest. 
Brokers’ Loans disclose the degree of speculative activity while Volume 
of Sales indicates the actual physical turnover. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


While executives in most lines of trade are uncertain as to 
the status of their businesses under the new Industry Control 
Act, the situation has apparently had little effect upon con- 
tinuance of general trade recovery. New gains 


Business each week are now accepted as the natural and 
Trend Still . 
ate expected course of events and virtually all 


fields of activity have joined in the advance. 
The progress which has been made, when corrected for nor- 
mal seasonal variation, is strikingly shown in the chart at the 
bottom of this page, but the fact that even now we stand at 
only about 55 per cent of the 1925-28 average (the Index is 
not adjusted for secular growth) clearly shows the additional 
room for improvement before general business can reasonably 
be regarded as being “back to normal.” Railway freight 
traffic, for instance, totaled 564,000 cars in the latest report, 
whereas even in 1922 the weekly average was in excess of 
800,000 cars. Estimated rate of steel ingot production, with 
all its rise since the middle of March, is running around 100,- 
000 tons daily, a level that was exceeded by the average for 
the year 1922. Automobiles are being turned out at a monthly 
rate of about 200,000, while the average for 1922 was 212,000. 
The clear suggestion afforded by these comparisons is that 
business is entitled to substantially higher levels than are 
now being experienced even without whatever stimulation 
might be derived from monetary inflation. 

Industrial activity appears to have built up sufficient mo- 
mentum to carry it well into the summer without any sub- 
stantial recession, and certainly no significant signs of let- 
down have yet put in their appearance. In addition, there 
have been indications that the Administration is desirous 
of maintaining trade activity unimpaired by the usual sum- 
mer seasonal factors, so far as it is possible to do so by its 
influence on the general price situation and by persuasive 
methods. Thus far, it would seem that no influences outside 
the forces of nature have been necessary to keep the ball 
rolling. 


Since the beginning of May, when Federal Reserve member 
banks resumed their weekly reports following the moratoria, 
reporting institutions have increased their demand deposits 
by $859 millions and during that time only 


ae, parte $233 millions of these deposits have been put 
Wrk, with $100 millions of the latter 


figure going into loans against security col- 
lateral. Little of this new money has been taken by business, 
with commercial loans rising only $55 millions during the 
six-week period. The banks themselves have not participated 
in the rise in the security markets, their investments (other 
than Government issues) actually declining $3 millions. 
The twelve Federal Reserve Banks themselves have actu- 
ally been reducing their outstanding volume of credit, the 
decrease from May 3 to June 14 amounting to $184 millions. 
Despite the fact that the Treasury Department now has the 
power to request the Reserve Banks to purchase up to $3 
billions of Government bonds, acquisitions have recently 
been little in excess of $20 millions a week, and at least 
partially offsetting these purchases have been steady reduc- 
tions in the “bills bought in open market” account, the de- 
cline here amounting to nearly $134 millions in six weeks. 
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So it becomes clear that not only have we had no monetary 
inflation, but neither have we had credit inflation. 

With funds continuing to pile up in the banks, the results 
have been growing excess reserves and continued extreme 
ease in the money market. It appears unlikely that sufficient 
change will develop in the situation—such as substantially 
increased credit demands—within the next several months or 
so to have any appreciable effect on interest rates, and the 
outlook is that they will continue at very low levels. 


The Industrial Recovery Board is now receiving proposed 
codes of operation for approval, which means that details of 
working of the Industrial Control Bill will be ironed out in 
coming weeks, after which we will be in a 


oe better position to appraise its effects on cor- 
San porate earnings. Among some of the more 


immediate results thereof will be an inevitable 
raising of costs of operation to some industries in view of the 
Administration’s intention that temporarily industry itself 
will absorb wage increases rather than use such increases as 
a reason for increasing selling prices. Of course, in lines 
where destructive competition prevails price stability (not 
necessarily price fixing) will in itself permit more adequate 
profits, which in turn should more than offset increased 
wage payments. The underlying aim of the bill is twofold: 
to increase the purchasing power of the workers, and to 
increase the earnings of industry which in turn will pro- 
vide the Government with more tax revenues. To achieve 
the first part of the goal, however, it is essential that prices 
in general do not advance faster than wages. Consequently, 
the higher cost and less efficient units will probably be at 
least temporarily placed at even greater disadvantage than 
at present 


Concrete evidence of the return of better times to the 
worker is contained in American Federation of Labor sta- 
tistics, showing a decrease in unemployment of about 5 per 
cent in April compared with March, and the 


pone estimate that an additional million workers 
ed have gone back to their jobs since the end 
Recovery 


of April, bringing the reduction in idle work- 
ers to about 12 per cent in two months. Thus, not only are 
employees being put again on full time, but business gains 
have been sufficient to call on additional help to keep the 
wheels turning. Ordinarily there is some seasonal decrease 
in the number of workers employed in the summer months, 
but indications are that this year little or no recession will 
be experienced. A sound foundation for the recovery is be- 
ing established with diffusion of purchasing power among 
the working classes adding to the momentum of the revival. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jon. Feb. Mor, Apr. May June July Avg. Sept. Oct. Nov. Dec. 


60 


Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activ’ty, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 


normal seasonal variation, and the average for the fi 
ge t our years 1925-1928 
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More Credit 
for Speculation? 


What the Banking Act of 1933 means 
to the speculator and investor 


safer and more effective use of the 

assets of banks, to regulate inter- 
bank control, to prevent the undue diver- 
sion of funds into speculative operations 
and for other purposes,” the recently 
enacted Glass Banking Bill represents a 
further far-reaching extension of Govern- 
mental control over the banking system, 
and the criticism of this new encroach- 
ment upon private business has been very 
severe. 

Senator Carter Glass of Virginia, who 
during the last two years carried on the 
fight almost single-handed for the passage 
of this legislation, has in the aggregate 
attained his purpose, although forced to 
make many concessions and compromises. 
However, as far as control over the use of 
banking funds and Federal Reserve credit 
for the purchase and carrying of securities 
is concerned some say he has been rather 
too successful. The attitude of the Sena- 
tor from Virginia toward security markets 
in general and Wall Street especially is 
too well known to need further comment. 
An even more drastic bill could have been 
expected from a politician who according 
to his own words is sincerely convinced 
that speculation in securities is nothing 
in the world but pure gambling just as 
much as that at Monte Carlo. It is 
necessary to understand the attitude of 
the proponents of the bill in order to be 
able to judge and weigh the different de- 
vices enacted to make it more difficult 
for member banks of the Reserve System 
to use their own resources and the credits 
obtained from the Reserve Banks to 
finance purchase and issuance of securi- 
ties, except, of course, U. 8, Government 
bonds. 


D's=2 “to provide for the 


Meens of Control 


This purpose of the bill is achieved in 
tour ways: (a) a closer supervision of 
member banks made mandatory on each 
Federal Reserve Bank; (b) restriction of 
the percentage of bank capital and sur- 
plus which can be invested in loans on 
stock exchange collateral; (¢) limitations 
on the discounting privilege on member 
banks’ promissory notes; and (d) prohibit- 
ing member banks from acting as agencies 
for non-banking lenders in placing funds 
in the call money market. 

Each Federal Reserve Bank must 


JUNE 


henceforth keep itself informed of the 
general character and amount of the loans 
and investments of its member banks with 
a view of ascertaining whether undue use 
is being made of bank credit for the 
speculative carrying of. or trading in 
securities, real estate, or commodities, 
or for any other purpose inconsistent with 
the maintenance of sound credit condi- 
tions. Any faults in this respect found 
with member banks are to be reported by 
the chairman of the respective Federal 
Reserve Bank to the Federal Reserve 
Board, whereupon, after an opportunity 
for a hearing, the Board can suspend such 
bank from the use of credit facilities of the 
Federal Reserve Bank. 


Member Banks’ Supervision 


Hence, the chairman of the Federal 
Reserve Bank in each Reserve District has 
been made the arbiter of member banks’ 
loan and investment policies. Much 
therefore depends upon his judgment as 
to whether undue use is made of bank 
credit to carry investment securities. 
Often it will be very difficult to decide 
whether individual loans have been made 
for legitimate business purposes or for 
speculation. When, for instance, a cotton 
mill borrows from a bank to stock up on 
cotton at favorable prices, this might be 
legitimate business. However, if it sub- 
sequently sells the cotton at a higher price 
expecting later on to be able to cover its 
needs for production at a lower level, 
the loan has been one for speculation in 
commodities. Obviously no strict rules 
can be applied to this class of loans and 
there will be many divergent opinions. 

The Federal Reserve Board is given the 
power to restrict for each Reserve District 
the percentage of individual bank capital 
and surplus which may be represented by 
loans secured by stock or bond collateral. 
the maximum being limited to 10 per cent 
of the unimpaired capital and surplus of 
each member bank. The Board further- 
more has the power to direct any member 
bank from refraining from further in- 
creasing its loans secured by stock or 
bond collateral for any period up to one 
year under penalty of suspension of all 
rediscount privileges. Any strict im- 
mediate enforcement of this provision 
would be likely to result in forced liquida- 
tion to the detriment of general business 
and to prevent many member banks 
from expanding loans on securities for 
some time to come, 

Member banks have the privilege of 
borrowing from the Federal Reserve 
banks for periods not exceeding 15 days 
on their promissory notes with govern- 
ment securities as collateral. Such ad- 
vances become due immediately if during 
the period of such advances any member 
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bank increases its loans on securities to 
individuals, investment houses or bankers 
(except loans secured by government ob- 
ligations). Furthermore for a certain 
period of time such a member bank will 
be suspended from the rediscounting 
privilege. This provision of the bill does 
not apply to temporary loans facilitating 
purchase and delivery of securities offered 
for public subscription. 

The most severe criticism has been 
directed against the security loan section 
of the bill. Member banks as a rule do 
not borrow from the Federal Reserve 
banks to relend, but to replenish reserves 
to meet demand for currency and other 
causes. It is therefore quite impossible 
to state in each case that a loan to a 
member bank is granted for this or that 
specific purpose. Consequently it would 
appear as if supervision will have to be 
limited to determining whether the general 
loan and investment policy of a member 
bank is inconsistent with the purpose of 
the Federal Reserve Act or not. 


Borrowing Restricted 


Furthermore, member banks borrow on 
15-day notes with government securities 
as collateral because of the greater con- 
venience both to them and to the Federal 
Reserve Banks. As the bill makes this 
form of borrowing subject to certain limi- 
tations and penalties for those banks that 
may be extending loans on stock exchange 
collateral, it is feared that it will make 
government obligations less desirable as 
an investment for member banks, and 
that they will substitute the procedure of 
rediscounting eligible paper. Such a 
development would handicap the United 
States Treasury in its necessary financing, 
increase the interest rate on government 
bonds, and consequently on other securi- 
ties. It should further be noted thet the 
privilege of borrowing on promissory notes 
with government securities ag collateral 
is essential during periods of depression 
due to lack of the necessary volume of 
commercial paper. 

Member banks are prevented from act- 
ing as a medium or agent of any non- 
banking corporation, association or in- 
dividual in making loans on stock ex- 
change securities to brokers or dealers in 
stocks or bonds and other investment 
securities, This provision is effectively 
directed against “loans for account of 
others” which, under previous regulations 
among the members of the New York 
Clearing House, have already been re- 
duced to about $7 millions. 

The bill in general places an unjustified 
stigma upon trading in securities as some- 
thing unethical and almost immoral and 
its sponsors have framed it so that Federal 
Reserve credit shall become involved 
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as little as possible in such devilish 
undertakings. However, no definite 
proof has been given that funds placed 
at the disposal of the security markets are 
diveried from legitimate business. The 
politicians have merely made assertions 
and thereupon the bill stands. They 
appear to hold the view that the under- 
lying cause of the bank disaster and the 
depression is directly related to the vol- 
ume of collateral loans and the volume of 
securities held by banks. The bill there- 
fore carries the impression that such loans 
on securities are generally undesirable, 
but such a theory is absolutely opposed 
to the customary system of capital financ- 


ing which has been an inherent part of our 
present industrial and financial system 
since its very beginning. 

Rigid enforcement of the collateral 
loan provisions of the Glass Bill would 
probably not mean, as the first glance 
might suggest, that great difficulty would 
be encountered in obtaining adequate 
credit accommodations for security trans- 
actions. In the first place, there appears to 
be nothing to prevent the New York Stock 
Exchange itself from setting up its own 
machinery for receiving funds and loaning 
them out on call. Secondly, there al- 
ready exists much dissatisfaction concern- 
ing the liability imposed upon the large 


4 Chesapeake & Ohio— 


Soft Coal and Dividends 


HESAPEAKE & OHIO is rather 

widely known as the only large 

American railroad which is now 
paying dividends at the same rate as in 
1929. This important soft coal carrier 
has maintained without interruption the 
pre-depression rate of dividend disburse- 
ments on its common stock, and has been 
amply justified in following this policy 
since its earnings have consistently pro- 
vided a good coverage for the payments. 
Net income for 1932 was equivalent to 
$3.07 per share of common stock, a 57- 
cent margin over the $2.50 dividend. 
' Chesapeake & Ohio common stock had 
a par value of $100 prior to the four-for- 
one split-up in July, 1930. In 1927 
dividends of $9 per share were paid on the 
old stock, and in 1928 and 1929, $10 per 
share. Thus, the $2.50 rate on the $25 par 
stock is equal to that paid in the two years 
when the boom was at its height, and 
greater than the total dividends paid in 
1927. In 1930, the common stock capi- 
talization of the Chesapeake & Ohio was 
increased by 989,955 shares issued in 
exchange for the stock of the Hocking 
Valley Railway Company, which was 
merged with the C.&O. This apparently 
did not result in any dilution of per share 
earning power, since the Hocking Valley’s 
reports prior to the merger show a long 
record of substantial earnings. 


Cepitalization Increases 


However, expansion of the common 
stock capitalization in 1929 and 1930 
through offerings, in each year, of rights 
to subscribe to new stock up to 25 per cent 
of holdings, did eventually lead to some 
dilution of per share earnings. A large 
part of the proceeds of these stock offer- 
ings was invested, either directly or 
through the Virginia Transportation Cor- 
poration (a wholly-owned subsidiary) in 
railroad stocks which were either non- 
dividend payers at the time of purchase 
or which have subsequently suspended 
dividend payments. Large blocks of Pere 
Marquette preferred and common stocks 
and other issues were purchased. No 
dividends have been paid on any of the 
Pere Marquette issues since the last half 
of 1931. Furthermore, the company sold 
$3.9 millions two-year 6 per cent notes, 
dated January 31, 1932, to pay for an 
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additional block of Pere Marquette com- 
mon stock purchased from the Alleghany 
Corporation early in that year and for 
options to purchase large blocks of Erie 
and Nickel Plate common stocks from the 
same company. In this manner, C. & O.’s 
fixed charges for 1932 were increased, 
with no offsetting gain in income. Vir- 
ginia Transportation owns large blocks 
of Erie preferred and common stocks, 
Nickel Plate common, Pittston Company 
common, and Chicago & Eastern Illinois 
preferred and common stocks, purchased 
principally with the funds raised by the 
C. & O. through sales of common stock or 
other securities since 1928. None of these 
stocks is on a dividend basis at the present 
time. 

In view of these facts, the very moder- 
ate decline in per share earnings of the 
Chesapeake & Ohio from 1929 to 1932, as 
compared with most other railroad com- 
panies, is all the more impressive. Giving 
effect to the issuance of 989,955 shares of 
$25 par stock for the Hocking Valley 
(which was not merged until 1930). con- 
solidating the Hocking Valley’s 1929 
earnings with those of the C. & O. for that 
year, and adjusting the stock capitalization 
to reflect the four-for-one split-up which 
occurred subsequently, earnings of the 
C. & O. for 1929 were equivalent to $5.27 
per share of $25 par stock. A part of the 
decline from this figure to the $3.07 per 
share shown for 1932 was due to dilution 
resulting from the large commitments in 
the Pere Marquette stocks, which sus- 
pended dividends in 1931, and in stocks 
of other roads which were also removed 
from the dividend-paying list in 1931 or 
which had been on a non-dividend basis 
for some years prior to that time. 


banks by the deposit guaranty feature of 
the bill, and threats of leaving the Re- 
serve System because of it have already 
been heard. Now, if in addition, the large 
banks’ normally lucrative call market 
operations are to be seriously circum- 
scribed, this may provide another incen- 
tive for relinquishing Federal Reserve 
membership, and in that event they would 
escape any restraint on the amount ot 
money they could loan upon security 
collateral. The conclusion appears war. 
ranted that adequate credit accommoda- 
tions will be available for security loans 
in the future just as they have been in the 
past. 


These stock purchases were made in 
furtherance of the Chesapeake & Ohio- 
Nickel Plate consolidation program 
which also includes the Erie, the Pere 
Marquette and the Chicago & Fastern 
Illinois. In view of the financial difficul- 
ties of the C. & E. I. and the changes in 
the merger prospects involved in the new 
Federal rail legislation, there is no assur 
ance that this consolidation will be con- 
summated in exact conformity with the 
original pattern, which received the 
general approval of the Interstate Com- 
merce Commission. Uncertainty as to 
the consolidation prospects and the final 
outcome of the commitments in stocks, or 
options on stocks of railroads included in 
the C. & O.—Nickel Plate merger plan. 
constitutes the main speculative element 
in C. & O. Otherwise the stock may be 
regarded as an investment equity. In 
the long run, the stock commitments 
may, on the whole, prove to be profitable. 
at least in the sense that they may lead 
to mergers which will be decidedly ad 
vantageous. Regardless of the final dis- 
position of the other roads in the group 
eventual consolidation of the Pere Mar- 
quette with the C. & O. seems pretty 
well assured, and this road would doubt- 
less be a very valuable addition to the 
C. & O. system. 


Sound Financial Position 


At all events, the C. & O. has purchased 
control of the lines included in its con- 
solidation program, and has suffered no 
serious weakening of its financial position. 
even though the purchases extended over 
a period of severe financial strain. Weaker 
roads, notably the Wabash, have come to 
grief as a result of large commitments in 
stocks of other carriers in 1927 and subse- 
quent years. The intrinsic position of the 
C. & O. is so strong that it has experienced 
no great difficulty in carrying the extra 
burden. As of April 30, 1933, current 
assets totaled $20 millions, as against 
total current liabilities of $13.8 millions. 
Of the current assets, $10.9 millions con- 
sisted of cash and special deposits. The 
company should have no difficulty in 
meeting the maturity of $3.9 millions 6 
per cent notes next January. 

Although the C. & O. has large invest 

(Please turn to page 627) 
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tuations or the arbitrary move- 

ments of individual stocks, there is 
no questioning the fact that the major 
trends of the market reflect very clearly 
the cyclical changes in the economic 
situation. And it is equally true that the 
steel stocks are especially typical of these 
major trends, since steel is one of the most 
fundamental industries of our modern 
civilization and is notably responsive to 
cyclical business changes. The fact 
that steel is a producers’ or capital item, 
rather than consumers’, and is durable 
rather than immediately dissipated in 
consumption, results in a depression level 
of activity materially lower than the 
average for business and industry as a 
whole and thus makes inevitable a more 
marked improvement in a period of re- 
covery. By virtue of representing about 
40 per cent of the entire steel industry 
and of being about five times the size of 
its next largest competitor; U. S. Steel 
occupies an almost unrivalled position of 
leadership among American industrial 
companies and its stock is preeminently 
suited to market leadership in a period 
of recovery. 

U. S. Steel is actually a holding com- 
pany for about 200 subsidiaries engaged 
in all phases of the iron and steel business 
and allied lines, but activities are so well 
coordinated and integrated as tio give the 
effect of a single well-rounded enterprise. 
Ore reserves are the best and most ex- 
tensive of the industry, including about a 
billion tons, or more than half, of the high 
grade iron ore of the Lake Superior region 
and a half billion tons, or the major por- 
tion, of the Red Mountain reserves of 
Alabama which constitute the second 
largest iron ore bed of the country. 
Finished steel capacity is correlated with 
ingot capacity (allowing for the normal 
25 per cent weight loss in rolling and 
fabricating operations), and stands at 
about 19.6 millions of tons per annum 
compared with ingot capacity of about 
27.8 millions of tons. This correlation is 
characteristic not only of the company 
as a whole but also of the various geo- 
graphical localities in which operations 
are centered. 


tustons or of intermediate fluc- 


Center of Operations 


The bulk of the company’s operations 
are in the Chicago and Pittsburgh dis- 
tricts, the two together accounting for 
about 65 per cent of the total. The Cleve- 
land, Youngstown and Birmingham areas 
each account for about 10 per cent, and 
there are miscellaneous plants in other 
parts of the country, such as Wheeling, 
California, Philadelphia and Worcester. 
Thus a dominant position in the industry 
is held in all important steel districts as 
well as in the country as a whole. 

With respect to type of output of 
finished and semi-finished steel, U. 8. Steel 
enjoys exceptionally good diversification, 
and aside from year to year fluctuations 
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4U. S. Steel — 


Bull Market 
Leader 


Is the stock still attractive on the 
Lasts of its future earning prospects? 


there has been little change in the charac- 
ter of output in the past decade, except 
for rails which now constitute a consider- 
ably smaller proportion of the total than 
the 18 per cent of 1921. Outlets among 
steel consumers are well distributed and 
conform quite closely in relative impor- 
tance to the divisions of consumption of 
the entire industry. Railroads, motors 
and the building industry together absorb 
50 per cent or more of total production 
under normal conditions, but in the up- 
turn of the past two months neither rails 
nor building have participated in propor- 
tion to the gains by motors and mis- 
cellaneous lines. 


Shares in Recovery Program 


Under the stimulus of the Administra- 

tion’s recovery program, these two impor- 
tant laggard lines of demand should ex- 
pand substantially and much to the 
benefit of U. S. Steel which has facilities 
in all sections to meet requirements of the 
$3.3 billions construction program and of 
practically the entire railroad field. In 
reflecting the business recovery of the past 
two months, the company’s rate of output 
has expanded to more than three times 
the low point of the middle of March 
and the fact that this has been accomp- 
lished without the aid of two of the three 
most important lines of consumption indi- 
cates that further substantial gains are 
easily possible over the balance of the 
year. 
Inasmuch as the steel industry requires 
a heavy fixed investment, overhead bur- 
den is a very important item of costs when 
operations are at exceptionally low levels. 
and expansion of output therefore tends 
to restore profit margin comparatively 
quickly. Although U. S. Steel is now 
operating at about 40 per cent of capacity 
it is still unable to show a profit for its 
common stock, but once that point is 
reached (as it may soon be) further gains 
will be directly reflected in the balance 
for the common in much greater percent- 
age than in gross because of the bonds 
and preferred stock in the consolidated 
capital structure. Funded debt has been 
substantially reduced since 1928 when it 
stood at $456.6 millions and is now only 
$96 millions, but the preferred stock issue 
totals $360.3 millions of $100 par shares. 
With $870.3 millions of common stock 
outstanding, the leverage factor is not 
particularly important but is of some 
significance. 

The pay point of the company is a 
function not only of the rate of opera 


tions, but also of the price level of steel 
products in relation to costs. The new 
Industry Control legislation is designed 
to raise wages (i.e. costs) and prices, with 
the object of increasing somewhat, rather 
than decreasing, the profits of industry. 
The steel industry has heen generally 
holding off from contracting third quar- 
ter business until procedure under the act 
could be determined and prices increased 
accordingly. The net result will prob- 
ably be a moderate improvement in earn- 
ings position. 

Despite strong financial position, the 
U. S. Steel management deemed it advis- 
able to reduce payments on the 7 per cent 
preferred stock to a $2 basis at the begin- 
ning of this year and there are now accu- 
mulations of $2.50 per share in back 
dividends. Such a comparatively small 
accumulation will not materially post- 
pone the time when common dividends 
can be resumed. 


Is the Stock a ®uv? 


The common stock has been quoted 
recently at about 22 per cent of its 1929 
high price of $261 and at about 30 per 
eent of the indicated book value at the 
close of 1932. Working capital at the 
close of last year was equivalent to about 
$40 per share or about 70 per cent of 
market price. Despite having more than 
doubled in price this year the issue is 
selling at less than nine times the average 
annual earnings of the past six years and 
at less than six times the average for the 
five years ended with 1931 Present 
prices appear generous on the basis ot 
probable 1933 results. but the issue still 
has much distance to go before it is ad- 
justed to the earnings that should be 
witnessed several years hence. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department ere taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Smelting 4 Rating “C” 


Although the company is important as a 
producer, of silver as well as other non- 
ferrous metals American Smelting has not 
had the sensational rise that hasmade U.S. 
Smelting a feature among the mining 
shares. American Smelting not only is a 
considerable producer of silver, but owns 
very valuable properties in Mexico, 
where labor is cheap, an advantage that 
could add materially to its profit margin. 
It is a well rounded outfit; as a refiner it 
takes in a very large production of in- 
dependent output, it has a big stake in 
individual mines—among them several 
aces in this field—and has a close grip 
on the manufacturing of metal into 
finished products. Yet the stock is 
selling out of line with U. S. Smelting, 
for no other reason than that the latter 
has earned for itself greater speculative 
popularity by its more glamorous ad- 
vance. It is possible that pool work is 
responsible for this out of line position 
while American Smelting, reflecting the 
more conservative policies of the Guggen- 
heims, is allowed serenely to follow its 
own course. In the end the proper 
balance will be reached between the two 
stocks. 


As long as the buying demand exceeds the 
supply of stocks there cannot be much of a 
reaction other than a technical readjust- 
ment. It will take some real bad news to 
bring the break hankered for by temporary 
bears and sold out bulls. 


American Bank Note 4 = 


There is a pent-up demand underlying 
American Bank Note which may explain 
its strength. For several vears there has 
‘been little new capital financing on ac- 
eount of the depressed conditions. Then 
too, the issuance of new securities has 
waited on the ironing out of the new 
securities bill. It is generally known and 
recognized that a great many new mergers 
are on the tapis, as well as reorganizations 
of corporations which will require the re- 
placement of old stock with new, a busi- 
ness which is a virtual monopoly for 
Bank Note. Because of its small capital- 
ization and sound cash position, Bank 
Note carries a strong appeal to conserva- 
tive investors. It has had an excellent 
earnings record during normal periods and 
is free from all bonded debt. The floating 
supply is small, which accounts for its 
wide moves in a rising market. 


The tobaccos display a strong front in a 
reflection of the prospect of increased con- 
sumption and rising prices. Moreover. the 
ten centers are no longer the threat they 
once were. 


American Tel. and Tel. 4 7 


The snap back of Telephone from its low 
price has burnt the fingers of numerous 
shorts who figured that there must come 
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IMPORTANT 
NOTICE 


Inquiries directed to the 
Confidential Advice Depart- 
ment must be accompanied 
by a self addressed, stamped 
envelope with each letter con- 
fined to a single security to 
insure prompt handling. 

It is impossible to answer 
telephone inquiries. Requests 
for information must be con- 
fined to letter or, in cases of 
extreme urgency, prepaid 
telegrams. Answers to tele- 
grams will be wired collect. 
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a downward readjustment in its dividend. 
That was a superficial form of reasoning. 
Telephone throughout the boom never 
engaged in any high pressure stock split- 
ting or extra payments, but as the 
premier investment stock maintained a 
rigid policy of building up surplus so as 
to be prepared for such business recessions 
as are bound cyclically to occur. By 
maintaining its dividend in the dark days 
of the depression, Telephone has built up 
for itself a prestige that will stand it in 
good stead when further expansion be- 
comes necessary. Even around the 
present price, on the basis of maintenance 
of the $9 dividend the stock is not over 
priced as an investment. 


The second quarter earnings may bring 
some startling surprises, in which event 
they will act as a bolster for the market 
during the summer months. Business then 
will be anticipating an active fall season. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 
Group % 


Sound Bonds ......25 
fl.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Archer-Daniels 4 “C4” 


From all preliminary reports the re 
covery in the paint industry has been 
more rapid and of greater proportions 
than was generally expected. This un- 
looked for upward adjustment in earnings 
is the favorable background that Archer- 
Daniels has as support. The company 
was one of the few that have been able to 
maintain some dividends, something 
which stands an issue in good stead with 
security buyers hunting for income and 
also some reasonable prospect for further 
price advancement. Archer-Daniels is 
also in a position to benefit from inventory 
advances. The price of flaxseed, an im- 
portant commodity to the company, is 
but one item to show large appreciation, 
having advanced from 98 cents to $1.58 
a bushel. 


Whether or not President Roosevelt has any 
more rabbits to pull out from his inflation 
topper is not of as much importance as the 
actual fact that those he has already dis- 
played have worked effectually. 


Bohn Aluminum 4 —" 


The payment of a 25-cent dividend on 
July 1 will be the first tangible evidence 
to the stockholders of Bohn Aluminum 
of their company’s renewed prosperity, 
and later in the month, around July 20, 
the half-year report which is expected to 
show about $1.60 per share earned should 
prove pleasant reading when compared 
with the loss reported for the first half of 
1932. With an inventory of 45 million 
pounds of non-ferrous metals, which 
might be figured roughly at 130 pounds 
for each share of common stock, Bohn 
Aluminum has benefited tu the extent of 
an appreciation of 40 per cent in the prices 
of its raw material holdings. New busi- 
ness is naturally taken on the basis of 
current metal prices and in a rising mar- 
ket the profit margin of the company 
expands rapidly so long as inventories 
acquired at lower prices last. 


Once it was said that world recovery de- 
pended upon our own. That may be true, 
for we are the richest country and our spend- 
ing was widely diffused. If this is so why 
worry about the Economic Conference? 


Burroughs Adding Machine 4“C+” 


While selling at three times its low for the 
year, Burroughs is being regarded as a 
laggard in some quarters because it has 
not moved forward as aggressively as most 
of the office equipment shares. It is be- 
lieved that the company should have no 
trouble in covering its 40-cent annual 
dividend this year although only 13 
cents a share was reported for 1932. In 
the first half of last year only 8 cents a 
share was earned and the recent upturn 
(Please turn to page 626) 
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How Congress 
the Business Picture... 


In a little more than three short months the Seventy-third Congress 

probably did more to change the complexion of business, money and 
finance in ihis country than any peace time session in the past generation. 
Legislation was passed in kaleidoscopic fashion and only avid news readers 
possessed with excellent memories have been able to retain a comprehensive 
picture of the changes that have been wrought. For the purpose of “taking 
stock,” to see just where we are and what ts likely to eventuate, the 


important legislative changes that have occurred since last March 4 
are enumerated. 


INVESTMENT: The issuance and 
sale of new securities has been brought 
under Federal supervision for the first 
time in this country. Henceforth, offer- 
ing circulars and similar matter pertain- 
ing to new issues must disclose full in- 
formation with respect to assets, earnings 
and other pertinent’ data including fees 
paid to the underwriters. All who are 
connected with the deals are held responsi- 
ble for the accuracy of the statements 
furnished, including management, under- 
writers, accountants, engineers, appraisers 
and lawyers. As a result, worthless pro- 
motions should almost completely dis- 
appear. In the immediate future, how- 
ever, legitimate business may experience 
difficulty in obtaining needed capital 
until the new regulations are clarified. 


BANKS: Last minute passage of the 
Glass Banking Bill permits much needed 
extension of branch banking by National 
banks within borders of states which so 
permit. It divorces securities affiliates 
from banks, another highly desirable 
move, and attempts to direct the flow of 
credit, which is of doubtful practicability. 
The worst feature of the bill is its deposit 
guaranty, which in effect places a 
premium on bad banking and shifts its 
risk to the sound banks. One of the 
principal objects of the bill was to bring 
about, so far as possible, one unified 
banking system in place of the 49 or 50 
systems now existing. The ultimate 
effect of the bill as a whole is difficult to 
predict, but it does appear probable that 
a later session of Congress will make 
several important changes including, it is 
hoped, elimination of deposit insurance. 

In addition to the Glass Bill (more or 
less permanent in nature), the Emergency 
Banking Law of March 9 gave the 
Treasury Department the power to reopen 
national banks closed as a result of the 
banking moratorium, either in full or on 
a basis of restricted operations, or to keep 
individual institutions closed for liquida- 
tion. It broadened the rediscount privi- 
leges and created the new Federal Reserve 
Bank Notes secured, not by gold, but by 
U. S. bonds and commercial paper. It 
also empowered the Reconstruction Fi- 
nance Corporation to purchase preferred 
stock of reorganized banks in order to 
supply needed funds and aid in their 
reopening. 

REPEAL: The question of repeal ot 
the Eighteenth Amendment has been sub- 
mitted to state conventions, with ratifica- 
tion expected within a year, resulting in 
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additional sources of revenue and largely 
removing an important cause of corrup- 
tion of government and business in recent 
years. In the meantime, light beers and 
wines have been legalized, immediately 
adding to the Government’s revenues, 
creating virtually a new industry, and 
furnishing thousands of new jobs. 


MONEY: Vast powers over.the mone- 
tary structure were placed in the hands of 
the President by Congress, none of which 
has yet been used. However, if the 
‘*need”’ arises, the Administration can 
reduce the gold content of the dollar up 
to 50 per cent, issue $3 billions in green- 
backs, engage in free coinage of silver. 
Any or all of these devices can be used. 
In addition, the President has been given 
the authority to direct the Federal Re- 
serve to purchase up to $3 billions of 
Government bonds. but this is something 
the Reserve itself could have done (a 
year ago it purchased $1 billion on its 
Own initiative) regardless of the bill; 
so far, under this feature the Reserve 
Banks have acquired less than $100 mil- 
lions of Governments. The latter is, of 
course, credit inflation and is not to be 
confused with monetary inflation. 


INFLATION: Congress merely placed 
the tools of inflation in the hands of the 
Administration. So far, no actual mone- 
tary inflation has been embarked upon. 
Nevertheless, the embargo against gold, 
cancelling of the gold clause in bonds and 
restrictions against private ownership of 
gold have resulted in an inflation psy- 
chology, bringing about rising prices 
for securities and commodities 
and the expectation of actual 
steps toward cutting the value 
of the dollar. ; 


PUBLIC WORKS: Reforesta- .. 
tion, a form of public works for 
unemployment relief, began in 
April. In the later Industrial 
Recovery Bill is included the pro- 
vision for the expenditure of $3.3 
billions on roads, public 
buildings and a wide 
range of Federal 
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projects. Under the Tennessee Valley 
Bill, work is being resumed on the Muscle 
Shoals electric power project, and de- 
velopment begun of the Tennesseé Valley 
as an industrial and agricultural area. 
The effect will be the creation of tempo- 
rary jobs for thousands, the purchase of 
great quantities of building materials and. 
it is hoped by the Administration, addi- 
tional impetus to the return of more 
normal business conditions. 


BUSINESS CONTROL: Destructive 
competition, low prices and low wages 
have been among the factors retarding 
business recovery. To overcome these 
deterrents, the President has been em- 
powered by Congress to regulate the busi- 
ness practices of those industries that do 
not voluntarily set their houses in order. 
Individual industries are encouraged to 
set up codes of operation, covering prices 
hours, wages and selling practices, such 
codes to be approved by the President: 
approval may be extended even though 
there may be conflict with existing anti- 
trust laws. The above authority is 
given the President for two years, and for 
one year he can invoke a licensing system 
to bring recalcitrants into line. The 
effect should be to eliminate the wasteful 
vractice of setting selling prices below 
costs of production, to increase profits 
for many lines of activity (but also to 
increase costs of operation) and to raise 
wages. The petroleum industry is espe- 
cially singled 
out in the bill. 
the object here 
being to elimi- 
nate wasteful 
crude oil pro- 
duction and to 
stabilize prices. 
(Please turn to 
_ page 632) 
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AW. T. Grant— 


A Merchandiser of Merit 


Never having had an unprofitable year and having paid cash 

dividends in every year sinoe it was founded, W. T. Grant has 

come through the depression with a much better than average 

record. The company is now entering its more profitable half-year 

period in which two-thirds of annual sales accrue and with con- 

tinued recovery in sales it would not be surprising if earnings of 
the past year were exceeded. 


HE management of the W. T. 

Grant Company has built an envi- 

able reputation in chain store circles 
for conservatism and progressiveness. 
Never having engaged in real estate 
speculation or in the attempt to bid for 
ehoice locations during the chain store 
expansion race, the company has been 
singularly free of the difficulties of de- 
flation which proved to be the undoing of 
a number of apparently well established 
chains. With sales now affording definite 
evidence of improvement, the company’s 
position in the field should permit earn- 
ings to show an earlier recovery than is to 
be expected for most of the general mer- 
chandise chains which are still confronted 
with financial uncertainties. The stock 
is not to be regarded as a bargain but 
earnings gains in coming years should be 
adequately reflected in its market posi- 
tion. 


Expans on of System 


Organized originally in 1906 in Massa- 
chusetts, the W. T. Grant chain has ex- 
panded slowly, branching out gradually 
to the west and south but confining its 
major expansion to the more densely 
populated states of New York, Massa- 
chusetts, Pennsylvania, Connecticut and 
New Jersey. On January 31, 1933, the 
chain consisted of 446 units, representing 
an increase of 42 stores during the year, 
leeated as follows: 


11 Ohio..... 2) 
Conn . Mich lie 4 


With 290 units. or more than two-thirds 
of the chain, concentrated along the 
North Atlantic Seaboard, the system has 
been largely free of the threat of dis- 
criminatory taxation. Legislation against 
the chains has been considered in a 
number of eastern states but none has 
yet been enacted, and it is believed that if 
the present recovery continues many 
states will drop taxation plans of this 
kind. In the states where taxes are 
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already in effect, Grant has so few stores 
that the taxes should not be burdensome. 

Owning only 12 stores with the remain- 
ing 434 units in leased buildings, Grant 
might be expected to be a chain that 
would suffer from leases which were out 
of line with present day values, particu- 
larly in view of the fact that the average 
life of the leases is in excess of fifteen 
years. The fact is, however, that the 
bulk of the leases were signed some years 
before the boom in chain store property 
values. The management has always 
preferred to await an attractive oppor. 
tunity to acquire a location at reasonable 
prices, rather than secure one regardless 
of cost, and this policy is now serving the 
company in good stead. During the de- 
pression 54 stores were opened in 1931, 
42 in 1932, 6 thus far in 1933, and it is 
expected that 5 more will be opened this 
year. 

The record of the chain during the past 
decade discloses a degree of stability in 
sales and earnings which was uninter- 
rupted until the past year. It will be 
noted in the accompanying chart that 
the year ended January 31, 1933, was the 
first in the past decade to show a sales 
decline and this amounted to only 3.3 per 
cent. Meanwhile, however, net income 
dropped 40 per cent thus cutting the 
profit margin for the year to 2.1 per cent, 
against 4.1 per cent in the 1932 fiscal 
year and 4.9 per cent in 1931. It was this 
decline in the profits per dollar of sales 
which was responsible for the earnings 
decline to only $1.33 a share on the 
1,195,355 no par common shares (which 
are junior to neither funded debt or pre- 
ferred stock). In the 1932 fiscal year the 
equivalent of $2.60 a share was earned 
against $2.80 a share in 1931. 


Sales in Current Year 


Progress thus far during the current 
fiscal year has been encouraging with a 
turn for the better in sales reported for 


April. The comparison of monthly sales 
volume follows: 

Month: 1932 1933 Change 
February... $4,836,950 $4,490,728 -7.2% 
March...... 5,566,892 5,137,026 —7.7 
5,997,228 6,276,936 

@y....... 6,084,535 6,552,589 +7.6 

4 Mos.. . .$22,485,605 $22,457,269. 


The increase in sales for April and May 
has practically offset the declines regis- 
tered in February and March and a fur- 
ther gain for June will put sales for the 
five months period ahead of a year ago. 
It is too early to formulate an estimate of 
the earnings for the six months ended 
July 31, 1933, the official report of which 
will not be available until early in Septem- 
ber, but it is expected that a better show- 
ing will be made than the 12 cents a share 
reported for the half-year ended Jul, 31, 
1932. With two-thirds of annual sales 
accruing in the last six months of the year 
and expenses allocated evenly through- 
out the year, earnings for the last six 
months always show a marked improve. 
ment. In the past fiscal year, for in- 
stance, 12 cents a share was earned in the 
first six months and $1.21 a share in the 
last six months, making a total of $1.33 
a share for the year and covering the $1 
annual dividend by a fair margin. 


Dividend Assured 


The dividend on W. T. Grant is prob- 
ably one of the few chain store dividends 
the maintenance of which has never been 
questioned seriously. The management 
has always pursued a conservative course 
in paying only $1 per annum in cash and 
ploughing the balance of the earnings back 
into the business in the form of new stores. 
A strong financial position has been built 
up and on January 31, 1933, current as- 
sets of $12.7 millions (including cash ot 
$4.2 millions) compared with current 
liabilities of only $1.5 million. Inventer- 
ies amounted to $8.3 millions, equal to 
about $7 a share on the common stock or 
almost 25 per cent of the present market 
price. 
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Readjustments Affect Foreign Bonds 


AN UNDERVALUED BOND 


_———- Power & Light gold debenture 6s, due 2016, selling on the New York 
Curb to yield 9.2 per cent, afford a return and offer capital.enhancement possi- 
bilities which appear to outweigh the measure of speculative risk involved. This issue, 
outstanding in the amount of $45.8 millions, and $5 millions of Southwestern Power & 
Light debenture 6s, 2022, assumed by the company, constitute sole funded debt ot 
parent company but are preceded by a subsidiary funded debt of $293.7 millions. For 


the 12 months ended February 28, 1933, amount available for parent company bond 
interest was $10.6 millions compared with debenture interest requirements of $3.1 
millions. The company is free of bank debt and had net working capital as of Septem- 


ber 30, 1932, of $6.9 millions. 


Electric power output, revenue from which constitutes 


more than 80 per cent of total, is currently running about 15 per cent ahead of a year 
ago under the influence of growing demands for power by industry, and this should 
shortly be reflected in improved earnings as industrial power contracts are subject to 
adjustment by the company. 


LTHOUGH the rapid advances in 
A the quotations for many domestic 
bonds in recent weeks have tended 
to deflect attention away from the foreign 
list, there have been numerous interesting 
developments in this group as well, which 
have caused some rather wide market 
fluctuations. For the most part, the new 
developments affecting the status of 
foreign dollar bonds have consisted of 
readjustments involving complete or par- 
tial suspension of service on these issues, 
but the news has not been entirely of an 
unfavorable character. In some eases, 
even the scaled down payments were 
given constructive interpretation by the 
markets, since it had been feared that no 
remittances at all would be made. 

Some foreign debtors have elected to 
honor the gold clauses in their dollar 
obligations, with the result that American 
holders of these bonds are reaping the 
benefits of the depreciation of the dollar, 
or conversely, the premiums on the foreign 
currencies which are still on a gold basis. 
The French Government and municipal 
dollar bonds have been selling at large 
premiums ever since the announcement 
that interest on these obligations would be 
paid at the gold equivalents. Belgian 
issues have not been so consistently strong 
because of the special provisions for regis- 
tration and doubt as to whether future 
payments will include the premium. Al- 
though there will not be a ‘‘show-down”’ 
until October 1, the next interest date, 
Switzerland 5144s command a high pre- 
mium because of expectation of payment 
of the gold equivalent and other factors. 
The other important gold standard coun- 


ury, Holland, has no direct dollar bonds, 
but the Dutch East Indies issues which, 
although not specifically guaranteed, are 
backed by the credit of the Netherlands 
Government, are selling at substantial 
premiums because of the decision to pay 
at the gold parity of guilders and dollars. 
The prices at which some of these bonds 
may be redeemed no longer place an 
upper limit upon their quotations in 
dollars, since it is assumed that, in the 
event of redemption before maturity, the 
principal as well as the interest would be 
paid at the gold equivalent. However, 
there are dangers involved in the pur- 
chase of dollar bonds of the gold standard 
countries at large premiums, since the 
policies of the debtor countries may 
change in the future. 

German dollar bonds have fluctuated 
widely in recent weeks on conflicting re- 
ports of the probable outcome of the steps 
taken by the Reichsbank in the direction 
of a moratorium on external bond pay- 
ments. Up to date, the indications are 
that continued payment of marks into 
blocked accounts will be required on all 
dollar obligations, but that transfer of 
marks into dollars will be suspended for 
most issues. No official statement has 
been issued, but the latest reports indi- 
cate that the Dawes and‘*Young Plan 
bonds will be excepted, and at least full 
interest transfers maintained. American 
banking houses which have underwritten 
German bonds of various types have sent 
a protest to Dr. Schacht, head of the 
Reichsbank. They maintain that Ger- 
many’s foreign exchange position does not 


warrant such a drastic step as a complete 


moratorium. Finiand’s bonds were strong 
last week on the news of the full payment 
by that country of the June 15 interna- 
tional debt installment. 

There have been a number of interest- 
ing developments in respect to Latin 
American issues. Colombia plans to pay 
2 per cent in cash and 4 per cent in scrip 
on July 1 on its 6s of 1961. An American 
bondholders’ committee has expressed dis- 
satisfaction with this arrangement, claim- 
ing that a larger cash payment could be 
made in view of practical settlement of 
the Letitia affair, which had been ad- 
vanced as an excuse for suspension of full 
bond service. The City of Tucuman, 
Argentina, proposes to pay in cash 60 per 
cent of the interest due on its dollar bonds 
from December, 1932, to June, 1935, and 
the balance in scrip, with complete sus- 
pension of the sinking fund. The Province 
of Mendoza, Argentina, proposes pay- 
ment of 4 per cent on its 74s, 1951, to 
1937, with suspension of the sinking fund. 
These may be regarded as typical exam- 
ples of the readjustments which will be 
sought by South American debtors, and 
many such foreign obligations will prob- 
ably be settled on the basisof similar plans. 

Bonds of the Republie of F] Salvador 
recently recorded sharp gains on the an- 
nouncement that an agreement had been 
reached to apply 20 per cent of customs 
revenues to external debt service. On the 
basis of recent trade reports, the 20 per 
cent would be likely to provide for full 
payment on the Series A bonds (8s, 1948) 
and part service on the Series B bonds, a 
Sterling issue. Payments on the Series C 
bonds (7s. 1957) still appear remote. 
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INCE the 
last week 
in April. 

electric power 
output has fol- 
lowed a steady 
upward trend 
and taking the 
country as a 
whole, produc- 
tion now is run- 
ning about 10 
per cent above 
the levels of one 
yearago. While 
this reflects ex- 
pansion in de- 
mand for power 
by industry and 
accordingly 
may be said to 
have little im- 
portant im- 
mediate bear- 
ing upon utility 
earnings (profit 
margin on in- 
dustrial power 
sales under 
present condi- 
tions is exceedingly small), the plus signs 
have proved a tonic to utility stock prices 
and likewise presage eventual earnings re- 
covery for the larger number of companies 
in the field. Considering the geographic 
alignment of industry in this country it is 
natural to find some utility companies 
reporting much greater expansion in out- 
put than aggregate results and in this 
group American Water Works & Electric 
is a notable example. 


Page 


Running Ahead of the Industry 


Through its subsidiary, West Penn 
Electric, power is supplied to the highly 
_ industrialized sections of western Penn- 
~-sylvania, Maryland and West Virginia 
-- It$ chief industrial customers are steel. 
éoal, textile and glass producers. The 
manner in which the company’s industrial 
load affects total output is shown by the 
following tabulation of K. W. H. produc- 
tion: % % 

Change Change 

1933 


for 

Week 1933 1932 from Entire 
Ended (000 omitted) 1932 Industry 

April 8.....27,314 29,494 - 7.3 —4.5 

15... . .27,631 81 — 64 —4.8 

22 28,319 28,835 — 1.7 —2.6 

29.....29,233 28,123 + 3.9 -1.8 

May 6.....30,357 26,545 +14.3 +0.5 

13.....31,288 27,665 +13.1 +2.2 

20.....31,866 26,635 +19.6 +3.3 

. .32,274 +23.3 +4.8 

June -31,356 24,932 +25.7 +5.8 

epee 33,480 25,768 +29. +7.4 

34,638 26. +32 +9.5 


Although the company’s production is 
running some 32 per cent ahead of last 
year, earnings have not shown con- 
comitant improvement as sales to domes- 
tic and small light and power users con- 
tinue somewhat below 1932 levels. How- 
ever, increasing employment and expand- 
ing wage scales have materially improved 
the delinquent account situation and re- 
sulted in a slight upturn in number ot 
active meters during recent weeks, and 
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“American Water Works — 
Attractive Stock 


the point is not far distant when tavor- 


able comparisons with a year ago will be 
registered by this division. 

For the 12 months ended Apri! 30 
1933, earnings available for the common 
stock amounted to 98 cents per share 
compared with 1.44 earned in 1932 and 
$4.00 in the banner year 1929. Although 
the advance in electric power output had 
not assumed vigorous proportions at the 
end of April, earnings for the 12 months 
ended on that date should represent the 
low point for any 12-month period during 
the past four years and therefore should 
fully justify directors’ present policy of 
continuing the regular $1 dividend rate 
on the stock. The improvement in opera- 
tions of the company has been in theless 
remunerative division of the business. 
It is well to remember, however, that any 
modest improvement in revenues at this 
point will be emphasized in net as the 
company has drastically pared operating 
expenses; also, pyramided capital struc- 
ture gives this company one of the highest 
leverage ratios of any unit in the industry, 
with $166 of prior obligations outstanding 
ahead of each share of common stock. 

In 1929 gross revenues amounted to 
$54.1 millions while costs of operation. 
maintenance and taxes aggregated $27.1 
millions. Gross last year declined to 
$43.7 millions, and operating expenses, 
maintenance and taxes were cut to $21.6 
millions. While this saving of about $5.5 
millions, representing operating economies. 
will not accrue in its entirety to stock- 
holders under more norma! conditions, a 
considerable portion represents a perma- 
nent result of higher operating efficiency; 
present operating ratio applied to 1929 
gross revenues, for instance, would result 
in per share earnings of approximately $7 
This is significant when consideration is 
given to the fact that power demands of 
residential consumers were consistently 
upward to the end of last year and that 
present output of electricity of the com- 
pany is within 10 per cent of 1929 levels. 
New sources of demand for electric power 
have been developed during the past four 
years and attainment of former gross 
revenues will not be as difficult a task as 
it might have appeared some months 
hack. 


The New Utility Tax. 


Any analysis of American Water Works 
& Electric stock must give recognition 
to the effect of mounting taxes upon fu- 
ture earnings as well as the question of 
bond maturities On the basis of present 
demand for electricity from domestic and 
commercial users, the company will be 
forced to pay upwards of $300,000 per 
annum to the Federal Government under 
the new 3 per cent tax on electricity. 
This is equal to about 17 cents per share of 
American Water Works & Electric com- 
mon. Additional state and municipal 
taxes have been levied against the com- 


.pany’s constituent units during the past 


three years and the probabilities are that 
before the present tax emergency has 


_ passed the company’s contribution to 


Representing a company which shows a gain of 35 per cent m produc- 
tion over a year ago and operates only 10 per cent below 1929 levels. 


costs of government—local, state and 
federal—will be equal to about 35 cents 
per common share more than was paid in 
1929. Until recently some concern was 
felt over the $12.5 millions bond maturity 
which falls due April 1. 1934. However, 
this issue, which is secured by deposit of 
securities of subsidiaries, occupies a high 
investment position, is currently quoted 
at a discount of only 5 per cent, and no 
difficulty should be encountered in refund- 
ing the obligation when it falls due. 


Stable Revenues trom Water 


In addition to the company’s electric 
properties which are concentrated in the 
West Penn Electric Company, American 
Water Works directly controls 41 operat- 
ing companies furnishing water for 
domestic and industrial purposes in vari- 
ous communities in sixteen states. Gross 
revenues from this business last year 
represented 30 per cent of total. The 
water business has proved fairly stable 
throughout the depression and the in- 
come therefrom has served as a stabilizing 
influence on earnings of the parent com- 
pany. In 1932, had the company re- 
ceived no dividends from its investments 
in common and preferred stocks of its 
electric subsidiaries, income from _ its 
water works subsidiaries and miscellane- 
ous investments would have been sufi. 
cient to pay all of operating expenscs, 
taxes, interest, preferred stock dividends 
and leave a substantial amount for com 
mon stock dividends. 

Although demand for electric energy 
has been increasing rapidly during the 
past two months, the possibilities for 
further gains have not been exhausted 
as general recovery is yet in the initial 
stage. Quick response of its business tu 
the improvement in industrial activity and 
the large backlog of demand in this and 
other divisions of the electric power and 
light field presage larger earnings for Ameri- 
can Water Works, which in turn should 
be reflected in the prices for its shares. 


Che Investors’ Platform 


EFORE the investing pub 
can feel assured of the existence 
of the fullest measures for ite 
srotection, THe Financia Worti 
lieves necessary, and it insists upon. 
the adoption of the essential reforms 
outlined in the following platform. The 
more insistent that investors are for the 
nauguration of these reforms, the more 
quickly will thc day arrive when these 
safeguards will become a part of our 
financial structure: 


Public Directors 


. Independent Audits 
Standardized Reports 
Trading Reforms 


. Independent Protec- 
tive Committees 
Full Publicity on Secur- 
ity Offerings 


A specia! article has been prepared 
concerning the great need of these re- 
forms and the pees of investors ta 
ec nf about their adoption, a copy ot 

hich will be mailed to any interested 
investor. 
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COLUMN 


Au eyes are strained toward London 
The magnet that attracts this attention 
is the World Economie Conference 
For months, now, this event’ has been 
given so much propaganda as to its 
importance to world recovery that it has 
become an international market factor. 
Despite our own substantial industrial 
recovery in the past few months, our se- 
curities and commodities show a tendency 
to look to the day-to-day developments 
at this conference for action. 


Sixry-six countries are represented at 
the discussions. Although our Biblical 
authorities have not recorded how many 
languages were represented at the build- 
ing of the Tower of Babel, we are certain 
that in number this pow wow is none the 
less representative of the present-day 
babel of tongues and speech. No wonder 
then, with so many cross currents in un- 
derstanding, that the conference created 
the pre-view that little really tangible will 
result from it. 


Soca a general view carries with it the 
inference that it has been more or less 
created by those most interested in the 
outcome so that at the beginning a not 
too optimistic feeling is created. If 
nothing worth while then eventuates 
from it, the disappointment as to the out- 
come will not be too great. The same 
impression prevailed before deliberations 
began at Lausanne, yet its outcome was 
highly satisfactory. 


A SIMILAR result is just as likely at 
London. Success there does not entirely 
depend on an unanimous agreement 
among the sixty-six countries represented, 
since most of them are largely dependent 
for their own well being on the economic 
and industrial stability of the big powers. 
In this case, as elsewhere, the little fish 
will bow humbly before the big fellows. 
As the latter decide, so will the confer- 
ence go. 


England, France, Italy, Ger- 
many and ourselves come to an under- 
standing regarding the principal items in 
the agenda under consideration, no dif- 
ficulty will be experienced in bringing the 
other countries into line. Therein rests 
the main hope for success. Around these 
great powers revolves the destiny of all 
the smaller countries and the world at 
large. If they can restore themselves 
economically to a normal basis, the effect 
will be to infuse all others with confidence 
in the future, 


Eseantiatcy, the spur that is most 
likely to bring some good out of this 
conference is the pressing necessity for 
international cooperation to restore the 
world price level, and to permanently re- 
move. the wild fluctuations in currencies 
that have proven such a halter around 
the neck of world trade. That fact is un- 
deniable. 
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Unxuss cur- 
rency stabiliza. 
tion can be 
brought about 
on a basis that 
will hold, tariff 
barriers cut 
down, and embargoes on exchange re- 
moved, it cannot be expected that any 
betterment in export trade wil! take place. 
Hence the plea to the various countries 
represented to become internationally 
minded. will carry great weight in the final 
deliberations. It is too early to predict 
how such negotiations will progress. 


N ATURALLY where there prevails at the 
start so many divergent opinions, there 
will come times when it will appear that 
the negotiations are not making any 
progress. This is to be expected, for 
there will take place considerable pre- 
liminary jockeying to gain some conces- 
sions for home consumption Likewise 
time will be wasted in oratorical exhibi- 
tions, for it is human nature to want to 
make oneself heard, especially at such a 
momentous gathering. We must make 
allowances for these outbursts. 


Ons of the fears entertained about the 
outcome was that the infusion of the war 
debt problem would make it difficult for 
this country to carry out the wishes for 
the success of the conference as expressed 
by our President. However, that is not 
an insurmountable barrier, since debts 
are not to be included, and moreover it is 
apparent by the small payments made on 
the current installments that a default has 
already occurred. 


Taar means that this problem must 
come to a head between ourselves and the 
debtor nations, independent of the confer- 
ence itself. Hence it must come up for 
discussion at some later date Eventu- 
ally this troublesome problem will be 
adjudicated on the capacity of the debtors 
to pay. More than that cannot be de- 
manded. All that this country wants is 
that the cards be placed on the table so 
that the actual facts will be revealed for 
final decision. 


Iw ALL probability the element of time 
will be well to consider. If the world 
conference succeeds in bringing greater 
stability among countries, its effects will 
be to increase their incomes so that a more 
reasonable basis for debt settlement can 
be reached. We can hardly be expected 
to make all the sacrifices. We have al- 
ready gone a great way in this direction. 


I- THE conference fails it will be due 
entirely to the decline in world political 
leadership It will then reflect how much 
the tendency to nationalism as against 
internationalism has taken hold. If that 
is the only recourse. our country can 
stand it better than most of the others. 


Trading in Odd Lots of 
, Listed Securities offers di- 
versification and safety to 
both the large and small 
investor. 
We have prepared an in- 
teresting booklet. which 
explains the many advan-~- 
tages offered by odd lot 
trading on the New York 
Stock Exchange. 
Copy furnished on request 


Ask for F. W. 583 


100 Share Lots 


John Muir&@ 
Members ; 

New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINES & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 


Members { 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Quotation Record 
of Stocks 


Contains approximately 100 pages of 
important statistical data on all 
stocks dealt in on New York Stock 
Exchange, New York Curb Exchange. 
and other leading stock exchanges. 
Contents include price ranges, current 
yields, price trends, capitalizations. 
ctatings, dividend records, yearly and 
interim earnings, etc. 


Copy sent upon requesi 


M. C. Bouvier & Ce: 


M. C. Bouvier 
Member of N. Y¥. Stock Exchange since 1869 
R. A. Coykendall J. G. Bishop 
20 Broad St New York 


STOCKS 
carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange- 
Member: New}York Curb Exchange 
60 Wall Tower, N. Y. Tei WHitehall 4-6400 
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Benefits from Bank 


Dividend 


Resumption... 


of America National Trust & 

Savings Association had resumed 
dividend payments, which were sus- 
pended in 1932, directs attention to 
Transamerica Corporation which owns 
almost all of the capital stock of this 
company. Transamerica will obtain 
practically all of the payment of $750,000 
which will be made June 30. The distri- 
bution is regarded as a quarterly pay- 
ment, and if the disbursements are con- 
tinued at the same rate, the cash income 
of Transamerica Corporation will be 
larger by $3 millions than that reported 
for 1932. 


T= announcement that the Bank 


Largest Branch Bank 


The Bank of Amenca N. T. & S. A., 
which constitutes the most important 
asset of Transamerica Corporation, oper- 
ates the largest branch banking system 
in the United States. It has 411 branches 
in 244 communities in California. Trans- 
america also owns all of the stock, except 
directors’ qualifying shares, of the Bank 
of America (California), with offices in 63 
communities. The second most impor- 
tant bank stock holding of Transamerica 
is a block of 555,136 shares of National 
City Bank of New York, obtained in 
exchange for the holdings of Bank of 
Ameriea, N. A. of New York when the 
latter was merged with the Nationa) 
City Bank. Transamerica also has 
substantial holdings in several Pacific 
Coast banks, mortgage companies and 
insurance companies, and controls the 
Banea d’America e d'Italia with head- 
quarters in Milan, Italy. and branches 
throughout that country. 

In addition, the Inter-Continental 
Corporation and other subsidiaries of 
Transamerica Corporation hold large 
blozks of marketable securities. The 
largest holdings, other than National 
City Bank and the affiliated Pacific Coast 
enterprises, shown in the December 31 
1932, report, were substantial blocks of 
General Foods, Fireman’s Fund Insur- 
ance Company, Standard Oil of Cali- 
fornia, and Union Oil of California. A 
large interest is held in Bancamerica- 
Blair Corporation of New York City, an 
investment organization. 

Disregarding undistributed profits or 
losses of subsidiaries, Transamerica’s net 
ineome after expenses and taxes for 1932 
was $1.8 million, as against $8.1 millions 
for 1931. The sharp decline reflects 
mainly the drop in dividend income from 
Bank of America N. T. & N. A. and other 
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_ehanged by further write-offs. 


subsidiaries. There was a net loss of $4.2 
millions on sale of securities in 1931 which 
was charged directly against surplus. 
Had it been charged against earnings 
for the year, net income for 1931 (making 
a further deduction of $1.9 millions for 
losses of subsidiaries) would have been 
only about $2 millions. The Giannini 
management, which regained control of 
the company early in 1932, apparently 
has adopted the policy of charging profits 
or losses on sale of assets against the 
income account of the year in which the 
sales are effected. The 1932 income ac- 
eount includes an item of $328,632 for 
profit on sale of securities. 

Another change of policy in accounting 
in the 1932 report is shown in the policy 
of entering all marketable securities which 
were owned as of December 31, 1931, and 
still held at the end of 1932, at December 
31, 1931, market values. Since current 
quotations are in excess of market values 
at the end of 1931 this policy does not 
result in any serious distortion of book 
value. Net asset value per share. based 
on the 1932 report, is $5.67. This figure 
appears to be a fairly reliable estimate 
of per share asset value as of December 
31, 1932. 


Asset Values 


However, any book value which may be 
assigned to Transamerica Corporation 
stock is subject to a number of qualifica- 
tions. Since the most important assets 
are mainly capital stocks of financial 
institutions which are 100 per cent owned. 
there is no market value for the shares 
of these subsidiaries, and there is no 
definite assurance that the book value of 
the subsidiaries’ shares may not be 
In this 
connection, it may be recalled that severa! 
large banks have made very large addi- 
tional write-offs in recent weeks. 

Transamerica’s assets are held through 
a number of intermediate holding com. 
panies, the most important of which are 
the Transamerica Bank Holding Com- 
pany, Transamerica General Holding 
Company, Corporation of America, Inter- 
Continental Corporation. Coast Company 
and Transamerica Service Corporation. 
These companies are included in the 1932 
consolidated balance sheet. However. 
some of the obligations of subsidiaries of 
the intermediate holdings companies were 
apparently not consolidated. For in- 
stance, the Bankitaly Mortgage Com- 
pany. subsidiary of the Corporation ot 
America, is reported to have been in- 


debted to the Reconstruction Finance 
Corporation td an amount of about $22 
millions at the beginning of 1933. The 
eonsolidated balance sheet of Trans- 
america Corporation as of December 31. 
1932, showed total accounts and notes 
payable (other than amounts due to 
subsidiaries) of about $13.4 millions. 
This complex set-up makes it extremely 
difficult to obtain even an approximation 
of the liquidating value for the top com- 
pany’s capital stock. 

Transamerica’s holdings of substan- 
tially all of the stock of the Bank of 
America N. T. & S. A. of California and 
the 9 per cent interest in National City 
Bank of New York are by far its most 
important assets. On the basis of the 
most recently available book values for 
these stocks, and offsetting the other 
assets against the liabilities insofar as they 
ean be determined, the net asset value of 
$5.67 per share, as given above, appears 
to be reasonably close to probable liqui- 
dating value. Since the genera! market 
portfolio of the company is small on a 
per share basis, the best prospects for an 
increase in the value of Transamerica 
stock appear to lie in the possibilities of a 
substantial increase in the book value of 
the two large banks whose shares con- 
stitute the most important assets, or in a 
higher market appraisal for the stocks of 
leading banks in relation to book value. 
One and one-half times book value is not 
an unconservative market appraisal of the 
stock of an outstanding banking institu- 
tion under normal economic conditions, 
but until recently, shares of many leading 
metropolitan banks, including National 
City Bank of New York, were selling 
materially below book value. 


Eftects of New Lew 


The Banking Act of 1933, recently en- 
acted, has some interesting provisions in 
regard to bank holding companies which 
own the shares of national banks. (Both 
the Bank of America and the National 
City are national banks.) Under the 
terms of the new Banking Act, no shares 
of a national bank controlled by a holding 
company shall be voted unless the hold- 
ing company obtains the approval of the 
Federal Reserve Koard. The Board has 
wide discretionary powers to determine 
whether it is in ‘‘the public interest.” that 
the holding company shall have the 
power to vote such stock. In deciding 
upon applications, the Board is to con- 
sider a number of factors. including 
“the general character of its manage- 
ment.”” The holding company, to obtain 
the voting permit, must agree to thorough 
examination by national bank examiners. 
bringing out in detail all of the relations 
between holding company and controlled 
banks, and the publication of such finan- 
cial statements as the examiners may 
require. Officers and directors of holding 
companies are subjected to the same 
penalties for false entries or statements as 
those provided for bank officers under 
the National Banking laws. A fund of 
25 per cent of the par value of bank 
stocks held must be built up as a reserve 
against possible assessments. The bank 
holding companies must divest them- 
selves of any holdings of security under- 
writing or distributing organizations. 
Under this section. Transamerica. will 
apparently have to dispose of its hold- 
ings of Bancamerica-Blair and Distribu- 
tors Group. Ine. 
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BOARD ROOM 


Ay 


Or Gossip ‘8 Customers’ Man thay 


Hears Around Broad and Wall Taw 


Sunator Hovey Lone,who still feels that ten thousand wordsare better than one picture, 
has been taken a lot more seriously around the Capitol than; most of us realize. . . . 
And, incidentally, Huey will soon make his bow as an editor and publisher with a new 
weekly political paper launched out of Philly and not N’Orleans, to the mortification 
of the Quaker State. . . . National Enameling & Stamping is coming in for its share 
of the 3.2 prosperity with the manufacture of a new line of steel beer kegs. . . . The 
electric eye is an important feature of a new insect trap recently developed. ... D. W. 
Griffith, once king-pin of the movies, says that the industry is in the hands of children 
and he doesn’t believe that a little child can lead them. . . . The paper industry ex- 
pects no mid-summer lull this year with prices and demand climbing. . . . The score 
stands 7 from Harvard and 5 from Yale in the House of Morgan partnership college 
affiliations. . . . Mexico is planning roads to cost 40 million pesos, or $13 millions in 
American paper dollars. . . Henry Ford is staking his all to win back his old domina- 
tion of the low price car field—win, lose or draw. ... 


Meru Harti AYLesworty, chairman of the board of Radio City Theatres, was 
surprised to learn that the small-fry around the big show house refer to him as ** Deak,” 
which is his nickname among his cronies—but he likes it better than ‘‘the main 
squeeze”’ or “‘the boss’. . . . Insiders are betting on Morgan in that little undercover 
battle between the house of the corner and the Chase-Rockefeller interests, but they 
may be wrong. . . . And, incidentally, a lifted eye-brow on the part of Uncle Sam 
had something to do with the cut in Chase’s dividend rate. .. . The Nazi Hamburg- 
American liners are still serving kosher menus on board—and one of these boats may 
soon bring Dr. Goebbles, Hitler’s propaganda chief, on his incognito trip to the’ U. S. 

. In order to make more gravy, the Pennsylvania and New York Central roads are 
selling ad space on their menus for the first time in their histories. . . J. George 
Frederick, investment analyst and president of the Business Bourse, had another job 
thrust upon him as president of the N. Y. Sales Managers’ Club. ... 


Insrzap of cheering, a good many brokers sighed with relief when Franklin D. set sail 
without the expected warning against speculation—but that may come later on 
Colby Chester, skipper of General Foods, often takes a cup of Standard Brands’ 
dated Chase & Sanborn coffee. while Joe Wilshire, prexy of S. B. is fond of the vita- 
fresh Maxwell House. . . . 357 advertisers spent $121 millions in the newspapers 
last year, or around 20 per cent less than in 1931. . . . One of these hot summer 
days a salesman from American Radiator’s subsidiary. Campbell Metal Window. will 
drop in and show you a complete line of portable air-conditioning units to fit your 
office and pocketbook. . . . Luster Cord is the newest improvement in electric lamp 
cord, being both unbreakable and beautiful. John J. Raskob, who is all for Wall 
Street again, has been approached to start a financial journal but he is not im- 
pressed with the idea. . Self-inking lifelong typewriter ribbons are on the mar- 
ket as a boon to heavy duty stenographers. ... 


Tue Otp Fox, Lenore F. Loree of the D. & H., has a paper profit of around $8 millions 
on his $10 million buy into N. Y. Central and he didn’t pick the bottom either. 
Loew’s theatres now weigh you free with an attendant putting up and in the cent re- 
quired. . . . The opening of the new wing brings all the departments of Bankers Trust 
under one roof for the first time in many years. . . . The smoke, but little fire around 
the Curb Exchange, is driving a few old favorites to listing on the big board—Swift, 
Deere and Pioneer Gold are among those mentioned. . . . Eugene Meyer. tormer 
governor of the Federal Reserve Board and holder of many other odd jobs, may try 
his hand as publisher of the Washington Post which was knocked down to him for 
$825,000. . . . Editor Al Smith who is discovering that there is more to running a 
magazine than columaizing got an LL.D. from Harvard last week—his other 
degree is F.F.M. (Fulton Fish Market). ... 


Henry Broere, prexy of N. Y.’s Bowery Savings Bank, is somebody you will hear 
more about soon as the possible nominee for Mayor of the big town by the anti- 
Tammanys—he has IT (meaning immense treasure). .. Those funny face paper 
masks are going great with the youngsters, Lambert, Wrigley, Socony-Vacuum and 
P. & G. having distributed 10 million of them. . . . It took an English inventor to 
perfect an all-metal radio tube without the familiar glass bulb. . . . Pure filtered water 
is a more important ingredient of good beer than the choicest malt and hops. . . 

Manufacturers of washing solutions, baking sodas and salts are just waking up to the 
fact that they are subject to the Government toilet goods tax, which is pretty far 


fetched. . The short traders who lost their shirts in the recent bull movement 


have formed | a nudist colony, calling themselves ‘‘the Wall Street bares,” . 
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COHEN, SIMONSON 
& Co. 


60 Broad St., New York 
HAnover 2-5400 


Members New Y ork 
Stock Exchange 


Accounts carried 
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conservative 
marginal 
basis 
see 
‘Branch Offices: 


675 Broadway _525 7th Ave. 
New York New York 


What Stocks 
to Buy NOW | 


URRENT UNITED OPINION Bul- 

letin summarizes the latest buying 
advices of 15 leading financial authori- 
ties. Gives definite buying ranges. 


NVESTORS will find this list of out- 
standing stocks an invaluable guide 
to action in the present market. 


Send for Bulletin F.M. 36 FREE! 


‘Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Our Monthly Market Letter 
discusses the 
Alcoholic Beverage 
Industry 
Copies upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 

Exchanges and New York Curb Exchange 

115 Broadway 60 East 42nd Street . 
New York New York 


Branch Office ior 
1424 Walnut Street, Philadelphia, Pa. 


Have We Seen 
The Top? . 


Send for FREE Bulletin FWIN- 24- 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 
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COMING DIVIDEND MEETINGS 


The information included in this column is ob 


tained from authorized sources 


but may be subject 


to change after date of publication. 
Monday, June 26 


Cc e & Potomac Tele- 
(Pfd.) 
Consolidated Car Heating 


“Fan Gas Co. (Pfd.) 

Haughton aa & Ma 
chine Co. 

International Printing Ink 
Corp. 


Koloa 
Lincoln Securitie 


Tuesday, 
Allied Chemical & Dye Corp 
American Can Co. 
American Ice Co. (Pfd.) 
& pasion Co. 

jo Springs. 

Rank, Middletown. 
Bank of Mt. —— 
Bank, Portland, Mai 
Crowell Publishing Co. (Pia. 
Eureka Pipe Line Co. 
Hartford any? Light Co. 
Heller (W. & Co. 


Trust Co., Provi- 


Kroehler Mfg. Co. 
Lane Bryant, Inc. (Pfd.) 


Lowell Electric Light Co. 
Middletown Trust Co., Conn. 
Milwaukee Electric Ry. & 
Light (Pfd.) 


Potomac Edison Co. (Pfd.) 

Southern New England Tele 
phone Co. 

United States Trust Co. 
Boston 


June 27 
Lehigh & Hudson River Ry. 


Lehigh & Wilkes-Barre Coal. 
Co. of N. J. 

Link Belt Co. 

Maine Gas Co. 

sy Gas & Electric Co 


id 
Mohawk Investment Corp. 
Norfolk & Western Ry. 
Portland Gas Light Co. 
Island Public Service 


ae Optical Co. (Pfd.) 
Signal Royalties Co. 
a Telephone Co., 


Wednesday, June 28 


American Ship Building Co. 


Telephone 


spection & Insurance Co. 
Hercules Powder Co. (Pfd.) 
— Com’! Telephone Co. 


.) 
Kittanning Telephone Co. 
Lexin Telephone 


Mercantile Trust Co.. Balti- 


more. 
Neilson (Wm.), Ltd. (Pfd.; 
New Jersey Zinc Co. 
Philadelphia Electric Co. 
ymouth Cordage C 
Service of “indians 


(Pf 
St. Crom Paper 
Second Bank otf 


Bosto’ 
Second " Nations! Bank of 
Phila. 
— Bank, 


(Pia, A) 
Gas Corp. 


Co. 
(Pfd.) Improvement Co. 
Los Angeles Gas & Elec 
(Pid.) 
Thursday, June 29 
American News Co. Illinois Utilities C 
Mills of Birming- __(Pfds.) 
McLennan, McFeely & 
Columbia Telephone Prior, Ltd. (Pfd.) 
Co., 6% (Prd ) Merchants National Bank o 
Fireman’s Fund Insurance Boston 
Co., San Fran. Toledo Edison Co. (Pfd.) 
United Light & Rwys. (Pfds.) 
Friday, June 30 
Co., Ltd. River Co. 
Cargill Trust Co. ia City Passe: 
Eastern Bond & Share Corp. _ Ry. Co. nd =, 
(ser. B) California Edison 
Fauitless Rubber Co. 
—— Bank Stony Brook R. R. Corp. 
Kress (S. H.) Co. Union Savings Bank. Pitts 
Saturday, July 1 
General Mills, com Outlet Co. 
Northwestern Fire & Ma- Salt Creek Producers Assn. 
rive Insurance 

Monday, July 3 
Adams-M.ilis (Pfd.) Felin (John J.) & Co. 
Amerada Corp. Homestake Mining 
Commonwealth “yy Me'ville Shoe 
Davenport Water (Pfd.) National Tea (Pfd.) 


Wednesday, July 5 


. Alliance Edison Electr.c Lhumina'- 
Amer. Art Works (Pfd.) ing, Boston 
Amer. Bank St Exc Buffet 
Atlas Powder (Pfd.) Fulton Industria! Secur: wes 
ial Industrial Loap ! Cigar 
B Gas Light Great American Insurance 
Brown Shoe (Pfd.) Jantzen Knitting 
Campe ) Loew’s Inc. ) 
Century Ribbon Mills 1: i 
._ (Pfd.) Concrete Pile 
Cluett, Peabody (Pfd.) 
Gola Bottling Repubiic Service (Ptd.) 
— Bank & Rochester American Insur 
ance 
Rockland Light’& Powe: 
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Stock Options Still Command 


High Premiums 


HE broad upturn in common stock 

prices during the past few weeks which 
has served to lift many issues from the 
“penny” class, has focused attention 
ahew upon common stock options, com- 
monly referred to as warrants. Such 
issues are largely the produet of the era of 
frenzied finance back in 1928 and 1929 
and, in the main, have been a source of 
annoyance to issuing companies and to 
holders; the probabilities are that this 
type of financing will not be resorted to 
again, certainly not on the same scale as 
was employed in those years. 

Common stock warrants entitle the 
holder to purchase stock of the company 
at a fixed price and may have a definite 
expiration date or may be perpetual. 
As an example, the warrants of Common- 
wealth & Southern are a perpetual call on 
the common stock of that company at 
$30 per share, whereas the warrants of 
International Utilities terminate in 1938. 
If terminable warrants are not exercised 
prior to expiration date they become of 
no value. During the past three years, a 
number of more or less important warrant 
issues have expired and investments there- 
in have been rendered worthless. 

The inducement to purchase warrants 
lies in the privilege of purchasing stock at 
a fixed price, regardless of the market 
value of that stock. They become of 
actual value immediately upon the market 
value of the stock rising above call price 
of the warrant. Thus, were Common- 
wealth & Southern common to sell at 
$50 per share, the warrants which evince 
the right to purchase the stock at $30 
per share would have an actual exercisable 


v 


value of $20 per warrant. Assuming 
these prices were ultimately to prevail, 
an investment in the warrants at current 
levels of $1 per warrant would show an 
appreciation of 1,900 per cent whereas a 
commitment in the stock at current prices 
of around $5 per share would show a gain 
of 900 per cent. In actual practice the 
percentage increase in the warrants would 
be considerably greater than that shown 
above as warrants continue to command 
a premium, even after the common stock 
reaches the price at which the warrants 
are excessible. 

Despite the favorable possibilities inher- 
ent in warrants, they are the essence of 
speculation even where they do not com- 
mand a high premium and are perpetual. 
Holders of warrants are not entitled to divi- 
dend disbursements nor are they allowed a 
voice in the management of the company, 
as warrants carry no voting power. While 
they are often protected against common 
stock dilution, the possibility always 
exists that the common stock will never 
reach call price, and the warrant privilege 
cannot be advantageously exercised. This 
would mean, of course, employment of 
funds with nothing in the way of return 
on investment and possibly little or no 
enhancement of capital. The chances of 
picking a common stock ‘‘sleeper” by 
warrant selection are so uncertain that 
the dangers inherent in terminable war- 
rants are readily apparent. Selections 
made from this group, in theevent the urge 
to engage in radical speculation is over- 
powering, should include only those issues 
which are perpetual and, if possible, those 
which command the smallest premium. 


Exchange Ruling On 
Certificates of Deposit 


HE New York Stock Exchange has 

adopted a new measure to safeguard 
the holders of defaulted bonds who de- 
posit with protective committees and 
receive certificates of deposit in exchange 
for their holdings. The action was taken 
in connection with the listing of certifi- 
eates of deposit for Rudolph Karstadt, 
Inc.. first mortgage collateral 6s of 1943. 
As was pointed out by the Exchange 
authorities a few months ago, when a 
number of matured and defaulted bonds 
were removed from listing, negotiability 
may be impaired by maturity. A bond 
may mature either through the expiration 
of its stated term or by the provisions of 
its indenture declaring principal matured 


and payable in the event of certain types 
of default. 

Under the new ruling, individual certifi- 
cate holders are protected from any loss 
resulting from imperfect title to the bonds 
deposited If some one challenges the 
depositary’s title to one of the deposited 
bonds, and recovers possession of the 
bond trom the depositary. the cost of re- 
placing it is to be charged as a general 
expense to all holders of certificates of 
deposit. It does not appear likely that 
significant losses will be suffered by de- 
positing holders of defaulted bonds as a 
result of this ruling, and it removes the 
possibility of a number of legal complica- 
tions. 
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A. W. WeTSEL Apvisory SERVICE, INC. 


ANNOUNCES THE DEVELOPMENT 


CAPITAL APPRECIATION SERVICE 


FOR THE PURPOSE OF PROVIDING 
A SUITABLE MEANS OF OBTAINING 
MAXIMUM APPRECIATION WITH 
' PROTECTION FOR INVESTED FUNDS, 


Capital Appreciation 


Service 


A NEW TYPE OF INVESTMENT COUNSEL SERVICE 
DEVELOPED AT THE REQUEST OF CLIENTS 


UT OF THE general revival of business and the 

subsequent rise in security prices an urgent 

demand has arisen for this new type of invest- 
ment counsel that provides direct personal supervi- 
sion for moderate size funds. Capital Appreciation 
Service, we believe, thoroughly and adequately ful- 
fills this need. 


During the long period of declining prices in- 
vestors generally realized their own plain in 
judging price changes én time truly to protect them- 
selves. And they awakened to the fact that they 
could not get genuine guidance from those whose 
remuneration came from the profit in securities they 
had for sale. 


Thus was born a broad concept of the need for 
sound investment counsel—a service rendered by in- 
dependent specialists whose experience and methods 
enabled them to know security values and predict 


trends. Most investment counselors, however, are 
interested only in managing large investment funds. 
Our own SupervisoryService,infact,is for thispurpose. 


Recently, many with more moderate invest- 
ment programs, also anxious to have their funds well 
invested so as to have maximum protection and yet 
increase their likelihood of profit, have felt the need 
for a similar service. 


Developed in response to numerous recent 
requests asking for advice and for programs to be 
used in handling investment funds ranging in size 
from $10,000 to $100,000, the Capital Appreciation 
Service now is made available to all investors. De- 
signed to foster appreciation without sacrificing pro- 
tection, based upon research analysis of securities 
and our knowledge of market trends, this service 
supplies a sound, conservative means for you to take 
advantage of today’s opportunities. 


Purpose—To capitalize appreciation opportunities, as 
they may occur, through the purchase and sale, on an 
outright basis, of judiciously selected securities. 


Appreciation—Insofar as sound investment prin- 

ciples permit, securities believed to have best apprecia- 

tion opportunities, as indicated by Wetsel Technical 

Factors, are selected. The Wetsel record of security 

price forecasting is widely known and may be obtained 
upon request. 


Protection—An investment fund so placed as to be 
most likely to appreciate, naturally is invested in secur- 
ities affording sound protection. Funds may be 
liquidated or partially liquidated, from time to time, 
as conditions and profit-possibilities warrant. 


How the Service Works—Actual operation of the 
fund may be handled by the owner, in accordance with 
our definite instructions as to what securities to buy, 
when to sell and at what prices. This is a personal ser- 
vice as distinguished from many services that give mass 
recommendations. All recommendations are made 
after investigation by the Research Department and 
after being checked for Technical Factors that denote 


probable appreciation or reactionary possibilities. 
Each account receives the personal supervision of an 
official of this organization. (Elimination of a// detail 
may be accomplished, if desired, by appointing a Trust 
Company to execute orders upon our instructions.) 


Low Cost—This service is made possible for owners 
of moderate size funds because we take the major part 
of our management fees from the profits due to appre- 
ciation. A nominal enrollment and analysis charge is 
paid to us at the beginning of the service and there- 
after, a small percentage of the net profits, after allow- 
ing 6% annual income on the principal amount, is 
payable to us, subject to quarterly settlements. 


A Service for Present-Day Conditions—If you 
were to write your ideas of a sound appreciation ser- 
vice attuned to present-day conditions, aren’t these the 
provisions you would include? You would want pro- 
tection that minimized your risk and conserved your 
profits, in event of a downward trend of security prices. 
You would like to have sound, independent invest- 
ment counsel during your own period of accumulation. 
You probably feel that a counselor should be willing 


to make his fees contingent upon the amount earned. 
(So do we). And, finally, if indeed not first, you would 
like to have your funds so invested during the recov- 
ery period that they should benefit to a greater degree 
through appreciation than is likely if left to your own 
inadequate methods of judging values and trends. 


Send for Full Information—The Wetsel Capital 
Appreciation Service was developed in response to a 
specific need. If yours is a problem of correlating cap- 
ital protection and appreciation—if you want indepen- 
dent investment guidance to help you in taking advan- 
tage of today’s conditions, fill in and mail the coupon. 
You incur no obligation and it may result in greater 
protection and larger opportunities for you. 

I am interested in learning more about Capital Appre- 
ciation Service. Without obligation, please send me 
deiails. Fw-al 


Name. 


Add: 


A. W. WETSEL ADVISORY SERVICE, we. 


Investment Counselo'rs 


Chrysler Building @ New York, N.Y. 
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This Recovery 
Will be Swift 


* FOR THREE YEARS A 
completely depressed industry- 
earnings at a standstill—yet now 
the skies have cleared. In ‘the 
last ninety days basic conditions 
have changed radically for this 
Company. 

AND MARK OUT 

this pace setter, for it dominates 
all competitors. The price of its 
common stock has been so ab- 
surdly deflated that, in spite of 
a 200% rise from February low, 

bought under 16. 

A THOROUGH ANALYSIS 

of this company is given in our 
Bulletin A 3325. Free on request. 


24 FENWAY 
BOSTON, MASS. 


vave’ 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Cn. 


Members New York Stock Exchange 


60 Broad St. New York 
Branch Offices 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


Now Stock Market 
Movements Are Forecast 
by Laboratory Methods 


Are you making money in the present 
market? Our subscribers are. 


Modern Laboratory methods are now 
being applied by the Scientific Trading 
Service in the determination of price 
movements in active stocks with a 
greater degree of accuracy than has 
heretofore been proved possible. 

Information regarding this unusual! 
service sent without obligation. 


Scientific Trading Service 
80 Wall St. New York 


INVESTMENT HINTS 


and other valuable information 
on trading methods in our help- 
ful booklet sent on request. 


Ask for K-6. 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Established 1907 
. Members New York Stock Exchange 
52 Broadway New York 
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AMONG THE . 


BULLS AND BEARS. 


continued 
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in the company’s business should justify 
the expectation that earnings for the cur- 
rent six months period will be more than 
double that amount. The devaluation of 
the dollar in the terms of foreign exchange 
is a distinetly constructive development 
for Burroughs with its sales branches in 
Canada, France, England, Germany and 
South America. Normally one-third of 
the company’s annual volume is derived 
outside of the United States. 


‘It’s all guess work,”’ remarked one of the 
market letter writers for a Stock Exchange 
house. ‘I try to catch the next day’s trend 
but it catches me. Sometimes I think of 
sending oul a letter advising clients to guess; 
they can do it as well as I can.” 


Continental Can 4 “B” 


With the canning season now running 
close to its peak for the year and the can- 
ners encouraged by the prospect of higher 
eanned goods prices in the fall, the manu- 
facturers of tin containers are stepping up 
production to meet the best demand of 
recent years. The uncertainty with regard 
to the continuance of American Can’s $4 
annual dividend is now believed to have 
been removed by the recent turn for the 
better in sales and earnings and the im- 
provement for Continental Can will prob- 
ably be even more pronounced. Esti- 
mates of earnings for the twelve months 
ended June 30, 1933, are around $3 a 
share, which would compare with $2.84 a 
share in the twelve months ended March 
31, 1933. And with the peak months of 
July, August and September ahead of the 
company there is reason to expect that a 
further gain will be reported for the com- 
ing quarter. 


Old timers are quick on the trigger in charac- 
lerizing a market. They name the present 
one a “‘bouncing ball” for it jumps around 
just like one. Some day and quite unezx- 
pectedly it will find a place where it can 
settle down. 


Fox Film 4 =— 


It is a bold stroke, that reorganization 
plan for Fox Film, for it would eliminate 
at one fell swoop the company’s entire 
$30 millions of funded debt and the un- 
paid interest against it and also reduce 
the capital stock to one-sixth of the 
present amount outstanding. To put it 
over, however, the class A stockholders, 
after they receive one new share for each 
six old, will have to subscribe to two 
million shares of new class A stock at 
$18.90 a share to raise the necessary $38 
millions required to reestablish the finan- 
cial position of the company. The plan is 
drastic in substantially forcing each holder 
of 100 shares of the present class A stock 
to put up about $1,600 in order to main- 
tain his equity in the situation. On the 
other hand the class B stock, after it is 
reduced one for six, will not be diluted by 
the issuance of additional shares. This 
management stock is now in the hands of 


the receivers of General Theatres Equip- 
ment. But what is more interesting in. the 
reorganization plan is the gift of 25,500 
new class A stock to the present manage- 
ment, including Sidney R. Kent, Edward 
R. Tinker and C. E. Richardson, and an 
option for two vears on 45,000 additional 
shares at $18.90. Under the plan the 
rights to subscribe to the new stock will 
expire on July 25, 1933. There is prob- 
ably no question that the consummation 
of the plan is required to save the com- 
pany from disintegration but it is cer- 
tainly apparent that any funds used. to 
subscribe to additional stock will 
placed in a very speculative venture. 


Now that Congress has gone home it is 
becoming increasingly apparent that what 
was needed to bring about the turn was not 


more supervision but more ‘‘super— 
vision.” 
General Am. Trans. 4 “C+” 


The increasing activity in general busi- 
ness, especially in the heavy manufactur- 
ing industries, has stimulated shipments 
of many bulk liquids and other raw ma- 
terials which are transported by tank cars. 
General American Transportation is fully 
equipped to handle shipments of acids, 
chemicals, solvents and other specialty 
liquids at a much lower price than the 
same quantity could be transported in 
bottles or barrels. It is expected that by 
fall the company will be well entrenched 
in the distribution of beer in tank cars. 
Many brewers are now turning to the 
company to solve their transportation 
problem by cutting the freight charges 
and breakage costs which are heavy when 
beer is carried in bottles and cases. 


One factor of uncertainty which has been 
practically eliminated, and one that has 
been overlooked by many, is the possibility 
of dividend omissions and reductions by 
leading companies. There are scheduled for 
the next month no important meelings 
which would dampen market sentiment. 


Gorham Manufacturing 4 


The 50 per cent advance in the price of 
silver from 24 cents per ounce at the first 
of the year to around 36 cents an ounce 
has brought into favor stocks such as 
International Silver, representing com- 
panies which use the metal as their 
primary raw material. Gorham Manu- 
facturing, which controls through stock 
ownership the Gorham Company, Gor- 
ham Incorporated and, indirectly, Black, 
Starr & Frost, is one of the country’s 
leading silversmiths and one of the few 
silver manufacturers which has main- 
tained dividends throughout the depres- 
sion. The company is said to hold around 
two million ounces of silver which at 
present prices for the white metal would 
be equal to $3 per share on the common 
stock, representing an appreciation of $1 
per.share since the close of 1932. 
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White chip stocks are becoming scarce, 
making it less easy for the speculator with 
limited means to take a flyer in the street. 
Unfortunately, however, this class of trader 
will be tempted to buy the ‘‘left behinds” 
which are usually the most risky of all. 


Revere Copper 4 “D+” 


As one of the few companies to let no moss 
grow under its feet while demand from 
its major source of revenue was at the 
ebb, Revere Copper & Brass has devel- 
oped a number of new types of products 
which have maintained operations close 
to 50 per cent of capacity while other 
fabricators were practically closed down. 
With building beginning to show a turn 
for the better, the demand for copper 
roofing and plumbing supplies has in- 
creased. Sales of the company, on the 
basis of both pounds and dollar volume, 
have been steadily climbing from the low 
registered last February, and June is 
expected to show the best gain for the 
year. With $38 a share of senior securities 
ahead of each class A and common share, 
the issues offer possibilities of leverage. 


Among the trade barometers which indicate 
better days are machine tool orders, which 
are up 25 per cent, and business failures, 
which are down 30 per cent, as compared 
with a year ago. Those who are still bearish 
usually ignore these signs of the times. 


Thatcher Manufacturing 4 “C” 


For the first time in its history Thatcher 
Manufacturing made a report for the first 
quarter of the year showing a loss of 50 
cents per common share with no compari- 
son available for last year. This was to be 
expected, for the three months ended 
March 31 are the least profitable of the 
year with only slight improvement shown 
in the second quarter of the year. This 
highly seasonal factor was pointed out in 
the May 31, 1933, issue of Tue Frnan- 
c1aL WoRLD in an analysis of the situa- 
tion. There it was stated that the com- 
pany’s “‘peak of production is reached 
during July and August with a high rate 
of activity continuing in the early fall 
months.”’ In the first half of 1931, for 
instance, only 5 cents a share was earned 
while in the last six months earnings 
amounted to $1.04 a share, making a total 
of $1.09 for the full year. Thatcher Manu- 
facturing must be considered more for its 
longer term possibilities and the highly 
irregular seasonal factor in earnings is one 
explanation of why the shares have lagged 
the market. 


CHESAPEAKE & OHIO 
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ment holdings, its income from this source 
has always been much less important than 
its railroad operating earnings. The rela- 
tive stability of the latter has been due 
both to the fact that the declines in 
operating revenues during the depression 
have been materially less than the aver- 
age, and to the high degree of operating 
efficiency displayed by the management. 
The company’s operating revenues de- 
clined 17.4 per cent in 1932 from 1931 


levels as against a decline of 25.4 per cent | 


for all American railroads. Operating 


expenses were reduced 24.9 per cent, and: 


the decrease in net railway operating 
income for the year was only about 8 per 
cent. This ¢Compares with a decline of 
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Let the consensus of the opinions of all of America’s leading econo- 
mists and investment services guide you. 
You cannot afford to risk your financial future on the opinion 


of one or two authorities alone. 


No one is always 100% right, but 


rarely is the Weighted Consensus of the Opinions of all the leading 


authorities far from correct. 


ONDITIONS and methods of 

operations have _ changed 
greatly during the past four 
months—the “New Deal” is here 
—practically the entire world is 
off the gold standard. Methods 
that were successful in shaping 
investment policies when we 
were on the gold standard must 
now be almost totally disre- 
garded. 

These are history-making days 
in the field of business and fin- 
ance — most profitable ones for 
those who have a clear and im- 
partial view of the complete pic- 
ture. Let the Business Economic 
Digest paint that picture for you 
as we have painted it for thou- 
sands of our clients who are us- 
ing it most successfully—as we 
painted it for them back in 

February, just before the 
bank holiday, when our 
compilation of the Consen- 
sus of expert Opinions in- 
dicated that a major bull 
market was ahead and at 
which time we advised the 


immediate purchase ofa carefully 
selected list of stocks that have 
since doubled and tripled in price. 

The Business Economic Digest 
is a confidential weekly letter 
service that embodies the Net 
Weighted Consensus of the 
Opinions of all of America’s 
leading economists and invest- 
ment services on the business and 


investment outlook 

Tremendous economic forces are at 

work and are asserting their influences 
in the stock market. Quick action is 
necessary if you are to take immediate 
advantage of present-day conditions. 
Read our special “Get Acquainted” offer 
below. 
Special -‘Get-Acquainted”’ Offer 
So that you may become acquainted with 
the working advantages of our service, 
we will send you the weekly confidential 
letter of the Business Economic Digest, 
every week for the next 4 weeks for 
only $5.00. 

Remember that our service compiles 
a digest for you of all the leading serv- 
ices—services that would cost you many 
thousands of dollars a year if you sub- 
scribed to them  individually—boiled 
down until we have the Net Weighted 
Consensus of the Opinions of all. Mail 
the coupon today with $5.00 and start to 
acquaint yourself with this service at once. 


Gage P. Wright Pres 
342MadisonA 


I enclose $5.00 for which you are to send me the next four issues of your weekly 
confidential letter, including a list of the outstanding low-priced stocks, based 
on the Consensus of Opinions of the leading investment services. 


Electric Bond and 
Share Company 


Two Rector Street 


New York 
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Sport 
Clothes 


of the correct fabrics and de- 
sign and custom tailo 
Shortland and Shotland—allow 
the pleasures of an afternoon 
or holida © be enjoyed to 
the last degree. 
For ane may be sure of the 
finest of clothes, perfect 
talloring and exquisite work- 
manship, 
And what may be more im- 
impression of 
clothes—has 
‘produce ‘results’ 
all belief—both in business 
and pleasure. 
Visit us, or write us, and let 
us show you what we mean 
—by Shotland and Shortland 
custom tailoring. 


Telephone Bryant 9-7495 


BUY THIS | BARGAIN 
STOCK NOW 


E have discovered a medium-priced stock 

which is such an outstanding bargain 
today that it may be expected to bring you 
extraordinary profits in the next big upswing, 
which should begin soon. 


If this stock is purchased outright—not on a 
margin—and held only until it reaches the price 
at which it sold in 1931, it will return a profit 
of 82%. If held until the 1930 price is touched, 
the profit will be 317%. And, best of all, this 
is a stock which we ‘believe WILL duplicate 
and even exceed its price of 1930. 

The name of this stock will be sent to any 
age absolutely free. Also an interesting 


k, “MAKING MONEY IN STOCKS.” No 


charge—no obligation. Just address; 


INVESTORS RESEARCH BUREAU, INC. 
Div. 414, Chimes Bldg., Syracuse, N. Y. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


Ask for Booklet F.8 which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 


RULES of 


SUCCESSFUL 
TRADER 


in the Stock Market 


Copy FREE on request- -— — 
STOCK MARKET TECHNIQUE 
3212 Irving Trust Bidg., Wall St., N. ¥. 
Please send me the 10 RULES. 


NOMO. 


about 38 per cent in operating net for all 
American roads. 

The record of operating efficiency has 
been maintained in 1933. For the first 
five months of the current year, gross 
revenues amounted to $38.4 millions, 
which compares with $39.2 millions for 
the corresponding period of 1932. Net 
railway operating income for the period 
was only about $5,000 behind last year, 
and net income after charges was almost 
$200,000 ahead of 1932. Net income for 
the five months was equivalent to $1.03 
per share of common stock, as against 
$1.01 per share for the corresponding 
five months of last year. In May, there 
was an increase in gross of about $800,000 
over May, 1932, $466,000 of which was 
carried through to operating net. Net 
income after charges was $454,000 ahead 
of May, 1932. The June comparison is 
certain to be very favorable. In June, 
1932, C. & O. earned 13 cents a share on 
the common stock; this year the June 
earnings will probably be around 30 cents 
a share and the last half will produce a 
much larger earnings rate. In 1932, the 
net income for the first six months was 
only $1.14 per share; the last six months 
produced net income of over $1.90. If 
the current rate of improvement con- 
tinues, C. & O, might easily earn as much 
as $2.70 for the last half of 1933, which 
would bring earnings for the full year up 
to $4 a share. 

For the two weeks ended June 17, C. & 
O.’s loadings were more than 30 per cert 
ahead of the corresponding 1932 weeks; 
during the month of May, the increase in 
earloadings as compared with 1932 was 
about 10 per cent. For April, only a 
small gain was shown and in March, as a 
result of the bank holiday and other ad- 
verse influences, a substantial decline from 
1932 traffic levels was reported. March 
was the only month since last October in 
which the road did not show a gain in 
earnings over the corresponding month of 
the preceding year. 


Freight Tonnage Prospects 


The prospects for a continuance of the 
sharp gains of recent weeks are good. C, 
& O. is primarily a soft coal carrier, this 
commodity normally accounting for about 
80 of freight tonnage and over 70 per 
cent of gross revenues. Total United 
States rail shipments of soft coal were not 
up to expectations in May, and the stocks 
of the commodity in the hands of dealers 
and consumers at the end of that month 
were low. Total soft coal production for 
the year to June 10, as estimated by the 
Bureau of Mines, was about 2.7 per cent 
behind the corresponding 1932 period. 
In the last few weeks, however, both 
production and shipments have increased 
sharply to meet the growing demands 
from numerous industries which have 
stepped up their rate of activity very 
sharply. Although there has been some 
substitution, soft coal continues to be the 
important fuel of industry and mainten- 
ance of the upward trend in industrial 
production will inevitably mean further 
gains in the traffic of the C. & O. 

In view of the stability of earnings in 
the past few years, and the good pros- 
pects for net income of close to $4 per 
share for 1933, Chesapeake & Ohio stock 
appears reasonably valued at current 
prices around 40. The yield at that price 
on the basis of the well protected $2.50 
dividend is 614 per cent, a generous re- 
turn for an issue of this caliber, 


DIVIDENDS 


Otis Elevator Company 


Preferred Dividend No. 138 
Common Dividend No. 102 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.15 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
July 15th, 1933, to stock- 
holders of record at the close of 
business on June 30th, 1933, 
Checks will be mailed. 


C. A. Sanford, Treasurer. 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICB 
sir Stock Dividend No. 70 


quarterly cash dividend 
three months’ period end- 
“A June 30, 1933, equal to 2% 
of its par value (being at the rate 

8% annum), will be paid 
the Common Stock 

this ah check on 
July 15, 1933, to shecebelders of 
record at the close of business on 
June 30, 1953. eg Transfer Books 
will not be ¢ 


San Francisco, California. 


‘CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporate 
held June 20, 1933, a quarterly dividend o 
twenty-five cents & per share was 
declared, payable July 15, 1933, to stock- 
holders of a at the close of business 
July 1, 1988 


R. W. SNOW, Secretary 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Saturday, July 156, 1933, to shareholders of 
—s = the close of business on Friday. June 


Ww. G. Treasurer. 
San Francisco, June 1, 1933 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Friday, June 30, 
1938, to shareholders. of record at the close 
of business on Tuesday, June 20, 1933. 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, June 1, 1933. 


UNITED GAS & ELECTRIC CO, 
1 Exchange Place, Jersey City, N. J. 
June 16, 1933. 


The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half per cent (2%%) on the outstanding 
5% Preferred Stock of the Company, parabic 
July 16. 1983, to stockholders of record June 3 


J. A. McKENNA. Treasurer, 
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The Commodity Situation 


Advances Not Uniform, But Price Trend Con- 
tinues Upward as Business Base Broadens 


ITH growing indications that cur- 
WY recs stabilization is not yet in 
sight and that it is not beyond the 
bounds of possibility that the Pound 
Sterling will be permitted to work its way 
to its one-time parity with the American 
dollar, or approximately $4.86, commodi- 
ties generally have shown marked price 
improvement. The pace of the advance, 
naturally, has not been uniform, for there 
are numerous other factors entering into 
_ price determinations, and these tend to 
alter the weight of the currency stabiliza- 
tion factor as it concerns each commodity. 
Some of these considerations, such as the 
Sugar Conference in Washington, for 
example, affect but one commodity. Crop 
limitation and processing taxation under 
the provisions of the agricultural recovery 
program, and the inauguration of the 
industrial recovery procedure, exert vary- 
ing influences on the price course of each 
crop or basic commodity to which they 
are applied. 

While cotton circles are pretty much in 
accord on the broad statement that even- 
tually somewhat higher prices will be 
registered by the staple, views as to the 
near term or the immediate trend are not 
at all in harmony. The upswing in 
Sterling, undeniably a constructive factor, 
accomplished little more than to assist the 
price of cotton to regain approximately 
the high level reached in’ May, and this in 
the face of an increase in domestic cotton 
mill activity rated as 116, on the basis of 
100 for the average of 1922-1927. The 
rate for the first part of June was the 
highest in four years, and double the rate 
of operations in June of last year. Not 
only has domestic mill outturn speeded up 
but actual takings of cotton have in- 
creased at a substantial rate, and this has 
been paralleled by a decided expansion in 
exports. Indications now are that the 
carryover into the new cotton year on 
August 1 will be in the neighborhood of 
12,000,000 hales. Statistically, therefore, 
the position of cotton has been improved 
by the acceleration in domestic consuming 
demand and export takings, but 12,000,- 
000 bales is still a lot of cotton for it is 
the equivalent of, practically, a year’s 
crop. 

It is problematical to what extent the 
South will accept the provisions of the 
emergency measures authorized by the 
Congress and now sought to be made 
operative by the Department of Agri- 
culture. The plan as promulgated by the 
department calls for the leasing of up to 
10,000,000 acres of cotton-planted areas, 
and the destruction of the growing crop 
in these fields. This is just about 25 per 
cent of the planted acreage, and on paper 
it is easy to calculate that this will mean 
a reduction of 25 per cent in the potential 
crop if the full area is brought into the 
plan. No doubt the growers in drought- 
damaged sections will be willing to lease 
their properties, and a certain amount ot 
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other acreage also will be tendered to the 
government, but it is reasonable to 
assume that the owners of the most pro- 
ductive plantations will be more reluctant. 
In such a situation—and that appears to 
be a fair appraisal of it—a 25 per cent cut 
in acreage would not lead to a 25 per cent 
cut in the crop that would have been pro- 
duced without the application of the limi- 
tation plan. Then, too, weather, weevil 
and other crop encouraging or retarding 
influences can not be determined in ad- 
vance, and it takes little to increase or to 
reduce the final outturn by 1 million 
bales. On the present season’s planted 
acreage each pound of cotton produced 
per acre means 80,000 bales, and the yield 
can run anywhere from 100 to 300 pounds 
to the acre. 

Even though the full 25 per cent pro- 
gram cap be carried out this year there can 
be little hope for a reduction of the carry- 
over next year to a reasonable figure, and 
none whatever of putting cotton on a 
domestie basis which would relieve it of 
world trade influences. We produce a little 
more than half of the world’s output of 
eotton and consume on the average a bit 
more than half of our own production. A 
cut of 25 per cent in the yield this year 
would, therefore, still leave us with an 
export surplus approximating one-third 
of the crop and would indicate a carry- 
over in August, 1934, of something be- 
tween 7 million and 10 million bales. For 
this reason it is not surprising that cotton 
has found it difficult to negotiate the 
10-cent level. 


We have prepared a folder 
containing trading data on 
all important Commodity Ex- 
changes in United States and 
Canada. 


It contains full information as 
to trading units, marginal 
requirements, commission 
charges and other facts. 


Our experience of over 50 
years in Commodity markets 
is at your service. 

Folder mailed on request. 


E. Lowitz & Co. 


Members New York Stock Exchange and 


leading Stock and 
29 Broadway New York 


Telephone: Digby 4-2431 
Direct Private Wire to Chicago 


Which Stocks Are 
—a Buy Now? = 
Write for this 
report — gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 74--48 Babson Park Mass. 


4 Wuen writing to advertisers, please tell : 
+4 them you saw their announcement in @ 
@lue Frnancrat Worivog 


Term 
Trading 


{Neill wa 


Send for 


NEILL SAFETY 


for 


MARKET TRADING 


Issued as Confidential Method to clients, it has been 
received with decided approval. Actually protective, it 
equips you to follow a strong movement upward and 
yet take advantage of the reverse trend. 


‘SAFETY: 
PLAN | PLAN 


rketT 


- FREE Coupon 


Limited number “ex- 
tra copies” available 
to those who inquire. 


Plan minimizes traits and faults 
which cause many losses. Ad- 
vantage may safely be taken of 
the intermediate swings of the 
stock market. 


See tabulation of assumed appli- 
cation of Plan to Trading Fund 
for 8 months, using Neill-Tyson 
advices and Dow-Jones Industrial 
Averages; resulting in increase 
of 104%. 


NEILL-TYSON, Inc. 


Humphrey B. Neill, President 
Investment & Trading Counse: 
341 Madison Ave.. New Yorn, N. ¥ 


Gentlemen: Without obligation to me, please 
reserve and send a copy of tbe Neill Safety Plap 
for Market Trading 


Address 


-F.W. 
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1 Whatever their nature they may be 

solvable. Reorganization and re- 
| financing of corporations of good 
past earnings records and prospects. 


interview solicited by 
correspondence. 


D. WILLIAMS 
| henpennensenad New York City 


BREWERY STOCKS 


Send for information on new issue 
which should prove as quickly 
profitable as our previous recom- 
mendations. 


FRY & BECKER 


Specialists in Brewery Stocks 
60 Broad St. Han. 2-3431 New York 


Inflation! 


gers, and possibilities for profit. Send 
for copy, free, of our 


**‘Special Inflation Report’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


Buy?... or Sell? 


Each w Ly our bulletin “Market Action tells you 
what to do with leading, active stocks such as: 


Allied Chemical 


Amer. wy Goodyear 
Write name and addres: op margin this ad for 


Free Sample Copy ... or send $1 for : a. F trial. 


WETSEL State ¥. Cit 


DIVIDEND 


Coporaton 

The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25¢) a share on the Common Stock 
payable August 1, 1933, to holders of 
record on July 14, 1933. 

W. H. Nasu, Treasurer 
June 22nd, 1933 


WANTED 


RESPONSIBLE MEN WITH 
FINANCIAL TRAINING 


The Financial World is seeking an active 
subscription representative in every city of 
more than 5000 population. Previous sell- 
ing experience is not essential if the appli- 
cant has a proper financial background. 
The Financial World can be profitably sold 
only on the basis of service to subscribers 
—that is why our most successful sales- 
men are those who possess a fair knowl- 
edge of investment and finance. 

Mention two business references and pre- 
vious experience when writing for com- 
plete particulars. No obligation. 


Address: “Sales Representative,”’ Financial 
World, 53 Park Place, New York, N. Y. 


630 


STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 

Which Are in the Current News 
For the first four months of this year Baltimore & Ohio suffered a 
decline in gross revenues of $9.8 millions (22.0 per cent), but through 
operating economies it was able to hold the decline in net operating 
income to only $331,000 (5.9 per cent). The month of April saw gross 
reduced 18 per cent, but net was increased 28.9 per cent. During the latter part of 
April and the first half of May (traffic for this period determines May’s gross), car 
loadings made an increasingly favorable comparison with a year ago, and for the week 
ended May 20 a gain was registered for the first time in several years. This gain has 
been improved upon in subsequent weeks, the latest figure standing at 12 per cent 
above a year ago. 

With the road able to record earnings increases in the face of declines in gross, it is 
obvious that once gross revenues begin to exceed those of a year ago, gains in net 
earnings should be substantial and indications are that a striking increase should be 
shown in the June report. Later on, of course, the gains will be modified as Baltimore 
& Ohio increases its maintenance expenses, but nevertheless it is apparent that the 
road is now ‘‘out of the woods”’ as far as earnings are concerned. 

Successful refunding of the $60 millions bond maturity due last March 1 removed 
the major uncertainty in Baltimore & Ohio’s financial status. A recent statement of 
current assets and liabilities indicated a $10.5 millions workings capital deficit, but it is 
understood that the liability total included $17.5 millions of notes which have been 
extended until August, 1934, at which time the road should be in a position to float 
a refunding issue with little difficulty. No other near term maturities of importance 
exist. 

While the road’s common stock is necessarily in a speculative position, recent im- 
provement in finances and earnings prospects together with demonstrated normal 
earning power, probable future merger developments and the large leverage factor 


(there are nearly $260 in prior issues ahead of each share of common), lend the shares 
at present prices much better than average attraction for the long term holder. 


Baltimore 
& Ohio 


Controversy between the management of Allied Chemical & Dye 
Corporation on one side and the New York Stock Exchange and a 
stockholders committee on the other side concerning more detailed 
information on the company’s business has focused attention upon a 
little known holding company, the Solvay American Investment Corporation. The 
latter’s holdings of 20.8 per cent of Allied Chemical’s total common stock made it an 
important factor in this dispute. 

The Solvay Process Company of Syracuse, N. Y., was one of the constituent com- 
panies entering the formation of the Allied Chemical & Dye Corporation in 1920. It 
was owned by Solvay & Company of Belgium and its associate, Brunner, Mond & Co., 
Ltd., of England, now included in Imperial Chemical Industries, Ltd. In exchange for 
their stock holdings of the Solvay Process Company the Belgian and English owners 
received stock of the Allied Chemical & Dye Corporation. Solvay & Company of 
Belgium later purchased the holdings of its English associate and in 1927 formed Solvay 
American Investment Corporation to which it transferred its stock of Allied Chemical 
in exchange of the former’s entire issue of common stock. 

Solvay American Investment Corporation now holds a total of 500,000 shares of 
Allied Chemical common stock, accounting for over 90 per cent of its entire portfolio, 
the balance being miscellaneous securities including shares of American International, 
Chase National Bank, N. Y., Guaranty Trust Company, N. Y., International Holding 
Company and $395,000 Libbey-Owens-Ford Glass 5 per cent notes. 

As of March 31, 1933, these securities were carried at a cost price of $76.3 millions 
against a market value of $38.8 millions of which $37.7 millions were represented by the 
stock of Allied Chemical. At last week’s quotation of 120 for this stock the gain since 
March on this one item was over $21 millions, or a recovery of half the difference be- 
tween cost and market value reported for the end of March. 

Solvay American Investment Corporation has outstanding in the hands of the 
public $10 millions in 5 per cent notes maturing 1942 (reduced from an original issue of 
$15 millions in 1927) and 240,340 shares of 514 per cent preferred stock, both listed on 
the New York Stock Exchange. The 300,000 shares of common stock are all owned by 
Solvay & Company of Belgium. 

Earnings per share of the preferred stock after deduction of losses on sales of securities 
were $7.41 for the year 1932 as compared with $8.79 for the previous twelve months. 
Earnings of this holding company are naturally determined almost entirely by the 
amount of dividends paid by Allied Chemical. 


THE FINANCIAL WORLD 
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This company ranks 
among the three leading 
producers of cement in 
the United States and in 
addition about one-fourth of its produc- 
tive capacity is located in Cuba, Uruguay, 
Argentina and Brazil, where large poten- 
tial demand for this building material 
exists. 

Earnings for recent years reflect general 
conditions in the building industry and in 
1932, when operations averaged only 30 
per cent of capacity, the company went 
into the red for the first time since its 
formation in 1919. On the other hand, the 
general trend of gross earnings in per- 
centages of invested capital during the 
last decade was decidedly downward. 
This development is principally due to an 
overbuilt condition in the industry, cur- 
tailed building activity and extremely 
keen competition, aggravated during the 
last few years by imports from countries 
operating under the advantage of depre- 
elated currencies. The latter menace has 
been averted to a large extent by the 
depreciation of our own currency as well 
as the barring of a large part of such 
imports on the grounds of ‘‘dumping.” 


Int'l 
Cement 


Financial Position Strong 


‘ Financial position has remained strong 
with current assets of $9 millions (29 per 
cent in cash) as against current liabilities 
of $1.6 million, or a ratio of 5.6-to-1. The 
636,978 shares of common stock are pre- 
ceded by $18 millions 5 per cent con- 
vertible debentures due 1948. Net sales 
in 1932 declined 44.7 per cent as compared 
with 1931 while operating income dropped 
50.6 per cent. Depreciation and depletion 
charges, however, were maintained at 
approximately the same figures, repre- 
senting 26.6 per cent of net sales in 1932 
against only 14.4 per cent in the previous 
year. These rather heavy charges to- 
gether with dividend payments not 
earned resulted in a deficit of $2.29 per 
share in 1932 in comparison with a net 
profit of $2.17 per share for the previous 
twelve months. Operations during the 
first quarter of the current year again were 
in the red, but the net loss was 56 per cent 
less than that reported for the corre- 
sponding quarter in 1932. 

A sharp seasonal increase in cement 
production and consumption has recently 
occurred and stocks in May declined to 
20,060,000 barrels, the smallest amount 
since the end of last November. Prospects 
for price advances are favorable under the 
provisions of the Industrial Recovery bill, 
which permits the industry to make 
arrangements preventing the demoralizing 
effects of reckless price cutting. The $3.3 
billion publie works program of the gov- 
ernment and’ its expected stimulation of 
building activity appear to promise a 
substantial increase in consumption of 


cement over the next several vears, and. 


it is on this basis that a constructive atti- 
tude toward the company’s securities is 
justified. 


JUNE 28, 1933 


STOCK MARKET PRICES — 
WHAT MAKES THEM ? 


Are you buying securities with a knowledge based on facts, or are you 
depending on hunches that frequently turn out to be costly? 


Stock market prices are based on facts. Stock price trends are definite 
developments. They don’t “just happen.” Behind each move is some 
definite factor that causes the rise or fall, with its resultant profit or 
loss to you. Can you anticipate those trends? 


New York Daily 


Investment News 


presents to you each day authoritative information on both fundamental 
factors and technical conditions that make stock market prices. It is 
the paper for which WALDO YOUNG w rites his daily analysis of 
the market. 


The INVESTMENT NEWS has now engaged, to write a series of 
articles on world-wide conditions, CHARLES HODGES, Professor 
of Politics at New York University. Prof. Hodges is now in Europe, 
starting a three months’ tour of the world. As a former United States 
representative in the Far East, Prof. Hodges has built up contacts with 
world statesmen and is equipped to secure first-hand information in 
personal man-to-man talks. His first articles will deal with the London 
Economic Conference, which he will attend. Other articles will deal 
with current conditions and objectives of the leading countries of 
Europe, including Great Britain, Germany, France and Russia. 


You should have the benefits of Prof. Hodge’s observations and deduc- 
tions as they will appear in the Investment News. The regular price of 
the paper, a daily publication, is 10 cents per copy. As a special trial 
offer, for a limited period only, we offer you 


25 ISSUES FOR $1 


(regular price $2.50) 


Your check for $1 will bring the INVESTMENT NEWS to you for 
25 stock market days; or, if you desire, pin a dollar bill to the coupon 
below and mail same to us. 


New York Daily Investment News 
350 Hudson St., New York City, N. Y. 


Please forward to me, in accordance with your introductory offer, 25 consecu- 
tive issues of the New York Daily Investment News, for which I enclose $1. 
I understand that this is a special trial offer, and that the regular price 
would be $2.50. 


The public utility system of... 


Standard Gas and Electric Company 


serves 1,664 cities and towns of twenty states . . . com- 
bined population 6,000,000... total customers 
1,588,055 . . . installed generating capacity 1,587,004 
kilowatts ... properties operate under the direc- 
tion of Byllesby Engineering and Management Corpo- 
ration, the Company’s wholly-owned subsidiary. 
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Dividends Declared | HOW CONGRESS CHANGED THE BUSINESS PICTUR 
concluded from pege 617 
Regular 
Pe Pay- Hldrs. of 
i i in exchange for 
433,¢ July 1 June 20 RAILROADS: The Rail Coordina- Bank bonds are 
Am. Q Oct. 1 | tion Law was designed especially to frozen mortgages. e en 
"Boe June 30 June 15 | facilitate more economical operation of ment is, of course, 
Atk. Pw. & Li. 86 pf --50e July june | the country’s railroad system, with appears highly impro e 
7 une ers 
m.', ce ist pf... sits hi} july 15 June 30 | elimination of wasteful competition and ernment can avoid substantial losses 
Bkiyn.-Man. Tr. pf $1.50 8 i july i | duplication of services. Its result should the ventures. 
July 1 June 22 | be more favora 
25¢c 15 July 1 road earnings, although probably not as REORGANIZATION: Numerous 
| much as might appear on the surface changes of Federal functions were ar- 
Commonith, Water& Lt 6798 75 Q July 1 June 2) | because of the provision which prevents ranged, including that under the Wagner 
ae S138 rt July 1 une 13 abolishing numerous unnecessary posts Bill, which provided for the R. F. C. rais- 
Cadahy Q July 15 July 5 held by railway workers. The law is un- ing $500 millions for unemployment relief 
july 15 30 deniably a step in the direction of Govern- to be administered, not by the R. F. C., 
Elen Auto-L, 7% i Shaeseedl $1.75 Q July 1 June 23 | ment ownership of the railroads, but how but by an Emergency Relief Administra- 
Fe. duly is | much further we will go along that path tor. Provision has been made for 
Emerson's Bromo Seltzer, A... .50e Q July 1 June 15 | eannot be predicted. In any event, ganization of the Federal Farm Board, 
Do Juv | Government ownership, if it is to come, organization of the Farm Credit Ad- 
July is still years away. ministration as its suecessor, and concen- 
Gens Print 10 tration of present multitudinous farm- 
Household July 15 June 30 FARM RELIEF: Recognizing the fact lending activities in this 
cteaeeeteeeeeneeeen ees: Te Q July 15 june 3) | that recent low prices for farm prod- A $120 millions revolving fund has also. 
July 15 June 30 | ucts were a result of a number of years of been set up for farm credits. 
Imperial Bk. Can_........... $2.50 Q Aug, 1 June *Y | greater production than was warranted by mental reorganizations are to be effec 
i d forei utlets, in numerous branches of the Government, 
Interstate H. Mills ........... Aug. 15 Aug. 1 consumption and foreign sales o 1 b 
Irving Air Chute........... a 2 oe | is | and also recognizing that curtailment of together with reductions in salaries and in 
July 1 June 13 production would come only as a result of veterans’ payments, all of which is ex 
Ins. Co. of North Am........ neo july 15 Juve > | an inducement in addition to the promise pected to result in wcatantinn savings, 
Nike Co. af Gan 75 1% is Q Aug. 1 July 3 | of higher prices, the Secretary of Agricul- and the hope is that most o 
Se-..-...-.-+- , Q Aug I july > | ture has been given powers of control will be made permanent. e ultimate 
u 
fora Per “| webinaet 8 July 1 Juve 15 | including: taxing processors for the effect, of course, should be a reduction in 
Kansas Lt. 7% pf benefit of producers, leasing acreage and the tax burden. 
Do 6% pf. . y ; i i f duction, arrangin 
Kress Aug. 1 July 20 | taking it out of production, ging 
Do specie Aug. trade agreements, giving surplus cotton TAXES: The’ Industrial 
ne 
Sone 30 | in exchange for cotton acreage restriction, Act, with its $3.3 billion public 
| aiaeeaipe s 25 Q July 15 June 30 licensing and domestic allotment. The program, is to be financed by a bon po 
ne ° 
pad july 21 | result of the passage of the bill already of the latter 
Marine Midland Trust (N. Y.).37¢e Q June 23 June 4 has been higher farm prices; the hope is amortization is provided for y hew taxes 
So Fi Q duly 5 june 30 | that the application of any of the various (to be eliminated upon Prohibition re- 
De of July 15 june schemes will not be too heavy a burden on peal), an in gaso- 
Fests i i ine tax from 1 cent to cents, an an- 
$i Q July 1 June 26 | the consuming public. li 
Montreal Lt. Heat& P.........38¢ Q July 31 June 4 nual corporatio 
Q July 1 12 MORTGAGES: Under the Small- tenth of one per cent on declared value, 
Natl Ging pn July 1 June 10 | Home Owners Refinancing Act, steps are a 5 per cent tax on dividends (except divi- 
| taken to prevent foreclosure on homes dends received by domestic corporations), 
4 Q Aus. 1 July 127 | costing $20,000 or less and to lighten the a 5 per cent corporation excess profits tax 
mortgage burden thereon. Frozen mort- on earnings in excess of per cent on 
2 Q June 30 June 28 gages are to be taken over by the Home-_ declared valuation, and by changes in 
G due 5 dunt Owners Loan Corporation, which gives more or less minor details of the personal 
Q July 15 June 30 ’ In additi the 3 ane 
r Q July 15 June 30 | its own bonds in exchange therefor and income tax. n ition, e 3 perc 
3) | works out a new mortgage arrangement tax on electric energy (excluding that used 
| July 1 June 15 involving lower interest rates and spread- for industrial purposes) has been shifted 
| ne | june 3 | ing principal payments over 15 years. from the consumer to the utility com- 
Q July 1 June 26 Under the Farm Relief Bill, Federal Land _ panies. 
Q July 1 June 1 
Pittsburgh & Lake Er ‘ : . Aug. 1 June 30 
Gas & Ri. 1.7: July une 
Oil Q Sept.15 Aug. 
Supereater Co. Q July 15 July 5 WEEKLY RECORD OF EARNINGS 
Timken Roll Bear. .... Q Sept. 5 Aug. 18 
12 MONTHS ENDED MAY 31: Net Earnings Por Share Nee Fernings Share 
West Jersey & Seashore July 1 June 18 4.24 9,524,837 7.48 
> d217,960 il 411,970 ni 
f Am. 7% pt. pf. June 30 June 17 National Union Di n 
614% pf. $1 -. July 1° June 15 Thompson-Starrett......... 10,556 578,423 
6 MONTHS ENDED APRIL 30: 
Extra Firestone Tire & Rubber. ....... 41,575,917 nil 1,639,739 0.04 
Dec. 
\ Remington Rand, Inc............. seeee 2,581,030 nil 43,035,733 nil 
ncreased 
International Sysiem 0.43 1,140,948 1.30 
Reduced 854.251 nil 89,1 0.11 
Atchison, Topeka & Santa pf...$1.50 .. Aug. 1 June 30 National Distillers 195,883 
Commonwea rath Bdison $1 Q 1 July 15 Postal Telegraph & Cable...... d766,833 nil d196.432 i 
42c 
Baking’ 5e July 12 MONTHS ENDED DECEMBER 31: 1932 1931 
Marine Mid. Corp............ -10e Q June 30 June 20 | Brazilian Traction, Light & Power ...... 5.239.469 0.74 9.389.103 1.39 
Middle West . . 2.799.582 nil 6.820.125 0.84 
Resumed. y Products........ £100,220 1,768,847 b2.03 
Exp. Exp 5% cum. pl. $1.25 June 30 June 29 Power 329,647 p1.82 4,645,893 
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TEN 
Outstanding 


STOCKS 
To Be Held for Complete Recovery 


(Please Show This To Some Investor Friend) 


URING the past six months, The Financial World has published various lists of 
attractive stocks whose purchase proved highly profitable to our readers. The 
market study under the heading—10 STOCKS FOR RECOVERY—which was 

published April 19, 1933, brought so many favorable comments that we will publish 
early in July an important new analysis entitled—10 OUTSTANDING STOCKS FOR 
RECOVERY—Each of the 10 stocks will be briefly reviewed. Do not miss this valuable 
feature which is only one of the many that will prove highly advantageous to our readers 
during the next few months. 


Should You Buy or Sell Stocks Now? : 


Millions of investors are going to make the same mistake in reverse that proved so costly 
to them in 1929, 1930 and 1931. In those years they held too long—this year they 
will sell too soon. 


|N order to determine what attitude an investor should assume toward securities at the 

present time, it is necessary to appraise the entire situation. Those who favor dis- 
posing of their securities after the first big rise, fail to take into consideration that the 
large percentage of gain in many stocks is from receivership levels. Present prices of 
many stocks however have hardly begun to discount either inflation or business recovery, 
both of which must be considered as well on the way. 


THE FINANCIAL Wortp will continue to dnalyze in each weekly issue such securities as 
appear to be behind the general market and which are likely to participate in a sub- 
stantial way in the coming period of prosperity. . 


Y subscribing before August 1st, you will be in time to receive our coming analysis— 
“10 Outstanding Stocks For Recovery”’ as well as our new book just off the press 
“Profitable Investment Simplified.’ Each month you will also receive a free copy of our 
indispensable monthly stock rating and data book—also the privilege of writing for 
advice on three or four securities each month. 


THE FINANCIAL WORLD 5-28 
53 Park Place, New York, N. Y. 


Here is my check for $10.00 in full payment of the following: A 
(a) 52 weekly issues of The Financial World. (Canadian and Foreign $2 extra.) : 


(b) 12 monthly editions of ‘Independent Appraisals of Listed Stocks,”’ a 48- | : 
SUBSCRIBE of vital investment data ratings on 1350 stocks. 


(c) Free privilege for 12 months of writing for advice on individual securiti losi 
BEFORE a stamped self-addressed envelope with each inquiry. easaceaiainiscti 


AUGUST 1st (d) Copy ? your new book “‘Profitable Investment Simplified’’ (will be ready in a few 


TO OBTAIN (e) “10 Stocks to be Held For Recovery” —(Will be ready soon). 


(fF) Reprints: ‘Stocks Behind The Market,” ‘Time To Buy A Fortune?”’, “A New Basis 
For Selecting Stocks” and ‘Dollar Down—Earnings Up.” 


THR SCHWEINLER PRESS, N. 


SS = 
i 
| 
_ 
\ 


any people—anywhere—are equal in number to 
98,765 readers of The Financial World 


but— 


not equal in reader confidence, not equal in reader 
responsiveness, not equal in purchasing power 


why? 


because The Financial World is read by one of the 
most substantial and conservative groups in the 
country—people alert to opportunities and values 
and financially able to respond. 


98,765 People 


It is the character of the circulation 
that counts! 


Advertisers who know values 
prefer The Financial World. 


30 Years of Result Producing 
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